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1.  Introduction

As an investor in Iraqi dinars for some time now I have been intimately involved in the
processes that occur on the internet where people attempt to determine if, when, and how
the Dinar will be revalued.  I have been a member of several different Dinar sites as this
process has unfolded.

What has amazed me during this period is how many times the members of any given site
have been hyped up and depressed through “intel” and “rumors” that the RV was
imminent, only to see another date pass without the RV.  Admittedly each of these sites
has a section for FACTS, and lots of documents and press releases can be found on
almost all sites.  But when the discussion moves into the chat rooms the speculation
grows.  The next thing you know there is a new “’chat log” posted that claims to be new
“intel”.  It is the chats that drive the frenzy, without doubt.

My intention in this document is to have it consist of factual information garnished from
public sources throughout the world and appearing on the internet.  This site will include
only one email document.  I am not able to verify the source of that document, but the
content is, as will be shown, consistent with a legitimate document written by someone in
Iraq who knows what is happening.  The goal is to take the reader through a process of
documents that will tell us all exactly what we know about the Iraqi Dinar and plans to
revalue the currency.

Should this get off of our site it will sting for some rumor sites because it will peel back
old rumors and expose them for what they are:  rumors.

This post will not refer to any individual person as a source.  It will not refer to any
“upline” or “biggie”.  It will not refer to bankers or economists, either here or in Dubai.

What it will do is this:  this post will state as clearly as possible what we know and it will
finally allow us to separate the wheat from the chaff.

In just a few short weeks we have seen a major shift in the forums toward a “fact based”
analysis over a “rumor based” analysis.  This is, without question, a good thing.

It seems clear that this came about because of my analysis that was commended on
another site recently as “the best RV post of the year”.

However, for those who belong to the same forum that I do we have since determined
that even that analysis is full of holes.  I made a post shortly after having made the
“commended” post that made that point very clear.  It turns out that while the “analysis”
in that first post (complete with numbered “bullet points”) flowed nicely and was
consistent with all of the current “rumor site” information and “intel”; in fact the analysis
was largely a continuation of a long string of rumors itself.
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Even I was impressed with myself in posting that analysis.  It made so much sense; how
could you not like it?

Yet it was chock full of holes.  In fact I myself showed that to be the case in another post
a day later which, not surprisingly, did NOT get disseminated throughout the net.

That post was made exactly ONE day after the “award winning” post, yet it did not
surface to the larger network.  Why would that happen?  It happened because it was not
consistent with the first post.  In other words, it did not advance the “story”, so to speak.
In fact, it put to question a good deal of the statements in the analysis itself.  Furthermore,
it placed into question the NEED for verifying a lot of what was in that analysis.

So I will begin with that second post, in the hope that it will finally draw the attention it
deserves.
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2.  A Fresh Beginning

We start with the post I made one day after the “award winning” summary post:

Finding Ground Level, once and for all!

I have decided to indulge myself to try to present a unified statement the current situation
and where the pieces are starting to fit together.

[Analysis]

It is now evident to me that the RV is part of a large political process for the people in
control in Iraq. At the same time it is also a part of a very important process in the goings
on within the UN. And, finally, I have come to believe that it is going to turn out to be a
seminal portion of the US government strategy, inherited from the Bush administration
but delightfully now obtained by the Obama administration.

Shall we begin?

The RV event, as I will call it, has had a number of pieces to it that have come to light in
the recent past. We can easily recall them: Chapter VII, GCC membership, IMF goals,
US Govt involvement due to the war, China as a quickly rising world power; the
upcoming Iraqi elections; the Exchange Rate Mechanism (ERM); the new IMF loan.

Now all of us are familiar with these concepts and have heard innumerable explanations
as to how they fit into the big RV picture. And with the same familiarity we have seen
these scenarios fall by the wayside, one by one. The reason is simple in hindsight: most
of these scenarios don’t have enough fact in them to support themselves; so they collapse
under their own weight.

What I want to accomplish for us all in this post is to build the grounded base that we
have all chatted about on a very solid footing so that we won’t have to cover the same
ground again. But more than that I want us all on the same page so that as new
information that is backed by a document becomes available we can place it onto our
foundation of truth and be able to be confident in it. This would place us uniquely above
the blogs and position us to possibly actually know what is going on, if not what is going
to go on.

So the goal here is to begin by building blocks of truth, a foundation of knowledge that is
irrefutable on which we can add layers as events continue.

Of course the problem arises that we are dealing with Arabs and we have all come to
learn that their reasoning doesn’t follow our own. So we have to proceed with caution,
knowing that no matter how logical WE are, they may have a different logic that could
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throw us off track. Clearly that is what has happened over the last 2 years as we have
expected at every turn that any single item was the last one needed before our coveted
prize presented itself.

So let’s begin to build our foundation of knowledge. What do we really know?

Fortunately we know that the Iraqi government and the UN have stated that there is a
clear intention to revalue the dinar in the foreseeable future.

We know this from two documents from legitimate sources. This is our starting point.

[Fact]

The first document comes from the United Nations itself.  I intend this to be the “ground
level,” so to speak, and a reference document that will be the “source” document for what
we know to be the case.

Here is the link:

http://www.un.org/News/Press/docs/2009/gaab3917.doc.htm

This link is the actual UN document that says that the UN intends to increase the value of
the dinar.

I presented my “brief” on this in the post at this link, which you have all probably read:

http://ragtime2bigtime.com/showthread.php?t=1161

I will attach my summary of that so we are all together:

[Analysis]

What does this mean? Here it is: the UN is trying to more equitably assess dues to its
members. It wants to base those dues on the most recent gross national income available
and use market exchange rates wherever possible. In the case of Iraq, however, a decision
was added to “adjust the market exchange rate for Iraq” in order to get their dues level
commensurate with their income.

Now this is the significant point: the UN is clearly deciding in this document that the
dinar has to be revalued in order for Iraq to pay its fair share of UN dues. I see no other
explanation possible for this statement on Iraq.

We now can establish that the UN is “on board” with the revaluation of the dinar.
Admittedly it is for reasons of its own; yet the fact remains that it has “decided”, in its
own words, to do it. This is key, since when this was written last summer the UN was in
control of Iraq. What is said then will indeed happen. After all the UN still controls Iraq.
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[Fact]

Fortunately we also have internal Iraqi documentation that backs up this statement from
none other than Nuri al Maliki himself, the head of the government of Iraq.

The link is as follows:

http://www.dinarrumor.com/showthread.php?t=10647 (This is copied from the actual
resolution into DinarRumor)

The key statement from Maliki is here, dated 13 December 2009, only 30 days ago :

During the remainder of 2009 and in 2010, we will take action to recover the
international financial standing of Iraq while at the same time managing oil and gas
revenues in order to benefit the people of Iraq.

[Analysis]

Recovering the international financial standing can mean nothing other than revaluing the
currency to its former level prior to the Hussein regime.

We are now in a position to state without hesitation that the RV will occur and that it is in
the interest of the UN and Iraq that it occur. In addition, since the UN document refers to
dues coming up in 2010 we know that the RV will occur before the dues are paid. And
finally we know from Maliki himself that his intention is for this to happen either at the
end of 2009 or in 2010.

The fact that Maliki mentioned 2009 or 2010 only 17 days before the end of the year is a
clear indication that the RV is imminent. If it were not he would have said “in 2010”
instead of what he said.

We are firmly planted now on solid ground. From clear documentation from the
international organization as well as the in-country head we know that the RV will occur
in 2010 and most like early in this year.

But more than that, Maliki was prepared to do the RV as early as the end of 2009, so we
can say with confidence that the RV is “at the door”.

This comes from no rumors or “higher ups” or blogs. It comes from two documents only,
both of significant authority. We are on solid ground.

Having established, therefore, that it is the intention to RV the dinar and that it is the
intention of the head of Iraq to do so in the very near future we need to see how he might
accomplish this from documents, to ensure that his statement to the UN comes to pass.
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We can do this quite simply and without having to resort to loans from the IMF or
expiration dates of a programmed rate or even loan payment deadlines.  All we have to
do is look at the documents and figure out what they mean and how they apply.

[Fact]

The following post helps us to understand what they mean and how they apply:

Conscious / MP Sabah al-Saadi: In the Absence of Approving the Budget, the
Government Would Resort to Exchange Rate Mechanism in the Next Week

Conscious / Baghdad / p. X

5/1/2010 6:50 pm

The Attorney-Sabah al-Saadi on the mass of virtue that not approving the budget means
to give the opportunity for the Government to find the exchange rate mechanism,
especially in the twelfth of this month for the maintenance work of the ministries and
government institutions.

Saadi said in a telephone conversation with (the Iraqi Media News Agency / conscious)
that "the linkage between the law of the Federal budget for 2010 and the Electoral Code
of Conduct is not just for the fact that the financial budget Aims to support the wheel of
the state of Iraq in building, construction, investment, either the Electoral Code of
Conduct which regulates the work of actors in the political, governmental mechanisms
for the disbursement of state funds in order not to allow them to exploit the money for
their campaigns. "

He added that "the Iraqi parliament work of great importance, namely the ratification of
the federal budget for the continuity of work in government ministries, as we reflect on
the end of the legislative term of life of the parliament completed the budget law and to
ratify it." As well as "completion of the electoral code of conduct because this law will
determine the exchange rate mechanism, political entities so that there is not financial
corruption by the state to finance election campaigns and also to stop Power of some
parties at the expense of some of the entities participating in the upcoming parliamentary
elections "

Adding "in the absence of ratification of the budget during these days Vstljo government
to exchange rate mechanism, legal The effect on 12 /1 1-12 With a view to continuing the
performance of ministries and government institutions and service productivity. "

Clearly the translation of this document is difficult but what is easy to understand is hi-
lighted in bold red.

[Analysis]
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We now know what it means. I will explain why I believe I am right.

The second piece of he puzzle is now before us. We know that the RV will take place,
and soon, from the first two documents. This document adds information that at first
appears to muddy the waters but will be shown to actually clarify the issue for us.

The statement is simple: passing of the ECC will “determine” the ERM. As I stated in my
post this makes no sense whatsoever in English. But if we understand that it is a
translation from Arabic to English we can obtain the meaning.

The word “determine” has many meanings in English. The most used is to “make
happen”. For this reason it doesn’t make sense that the ECC would “make happen” the
ERM. They aren’t really related to each other. The first deals with election fraud and the
second with currency fluctuations.

However if we use a less known meaning of the word “determine” in this document it all
becomes more clear. That meaning is to “render” or “allow to occur”. It softens the
determinative nature of the word that first comes to mind.

This is what occurred to me this evening and when it did it all made sense. The ECC and
the ERM are not directly related, obviously. They refer to two different functions
completely. But if the creation of one leads to the enactment of the other then we have
not only a relationship but we can also say that the first “determined” the second. Or, to
soften it, the first “rendered or allowed” the second to occur.

Let’s put this into simple English. What the document states is this: “Unless and until the
ECC is passed the ERM can’t come into play.” In other words the passage of the ECC is
necessary (determines) for the ERM to take affect.

Let’s summarize where we are, at ground level. We now know from documentation that
the RV will take place, that it will take place soon, and that the passage of the Electoral
Code of Conduct is necessary to be in place prior to the Exchange Rate Mechanism
becoming affective.

The passage of the ECC is a necessary precursor (determines) as to whether the ERM
will come into play. While it doesn’t literally give birth to the ERM, the ERM will not be
in play without it.

Events are enfolding quickly since both the ECC and the ERM are already in place!

[Fact]

Among the many news links that show the ECC passed is this one:

http://www.paltelegraph.com/world/mi...-electoral-law
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The law was passed on December 7, 2009, less than 35 days ago, and even then only with
the concerted 11th hour phone call from President Obama. This is from the news directly.

[Analysis]

We now move into the realm of logic and reasoning  The logic and reasoning will be
based upon sound documentation.

We have Maliki deeply involved in this, clearly. He has stated his intentions to the UN
that he intends to RV the dinar and bring Iraq into the “international financial
community” from our second document. He clearly has the backing of the UN from the
first document.

So what is relevant?

Only two things are relevant. They are the ECC and the ERM. Let’s figure out why.

We now know that the relationship between the ECC and the ERM is that the first must
precede the second. Yet the word “determines” hangs in the balance between them for an
additional reason which we now need to explore.

The ECC, the Electoral Code of Conduct, is a law that lays out for the Iraqi people what
can and cannot occur prior to this important election. It is a standard, if you will, placed
right before the election to allow for a clean and fair fight.

President Obama would use the word “transparency” to describe the purpose of this law.

Wait, President Obama was the arbiter at the 11th hour to ensure that this law was passed.
Is the “transparency” president injecting himself into this? No doubt about it, folks.

It is logical and reasonable that the Iraqi people would want a transparent election. But
the need for a special “transparency” law just prior to the election seems a bit contrived,
don’t you think?

I mean aren’t there already election laws? Iraq didn’t form out of a bubble. They’ve
actually had a couple elections already, and successfully. So what’s the big deal? And
why is Obama involved?

Yet the law passes and no one is the wiser. We now have “transparency” in Iraq just prior
to the election, thanks to President Obama and Mr. Maliki.

However, it apparently occurred to Mr. Maliki that this was not enough to ensure his
election without question. And at this point we aren’t even sure he has a very good
chance to be elected, but he seems to have a plan, and the plan involves the ECC. The
plan allows him to have “transparency” through the passage of this law. He’s clean!
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But it isn’t enough. He needs more protection, even more transparency. He decides that
he has to do just one more thing to guarantee this transparency. He passes the authority
for revaluing the IQD directly to Shabbibi, the head of the CBI.

Now this is interesting. That would be like Obama giving Bernanke the authority to
revalue the dollar. Is that logical, or reasonable? I don’t think so. I’m sure Timothy
Geitner wouldn’t think so either.

When in the history of the world has a government given such great authority to a non-
governmental entity?

Oops. You got it. We did. Remember? 1933. Creation of the Federal Reserve?

Now you will say, “Steve, you are getting into conspiracy theory now!”

And I answer this question with a question: What is a conspiracy?

A conspiracy is when a group of men (the big boys) get together and make a decision that
affects the little guys, good or bad.

So yes, I’m into conspiracy theory now.

I submit that Maliki is following the direction that the US followed to the letter, and that
in giving Shabbibi the keys to the RV he was doing exactly what Roosevelt did when he
created the Federal Reserve. Of course in the case of Iraq the CBI came first, but without
the keys what does it mean? Not much.

Now, we have reasoned that Maliki has transferred the keys to Shabbibi in order to add to
the “transparency” that will lead to his election. He has created a Code of Conduct law to
present himself as above reproach. He has also given the authority to revalue the currency
to the head of the CBI. He is clean!

But wait, he still needs to get re-elected. And his prospects aren’t great given the current
state of the economy and the depressed conditions of the people.

He must have a solution. And he does have one. The solution is the RV itself.

Based on this logic and reasoning we now can understand why he stated on December 13
of last year that he intended to RV the currency (“bring Iraq into the international
financial community”) either late in 2009 or in 2010. We can also now see that it must
occur before the election for it to have any affect on his election.

So, whether there is a condition in the ECC to prohibit certain financial acts of corruption
30 days before the election or not we need not worry ourselves, yet.

The only thing we need to ask ourselves is this: when does he have to do it, and what are
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the implications if he waits?

This brings us to this simple conclusion. The RV is the key to Maliki’s re-election effort.
It has always been the key. It was designed to be the key, probably in concert with the
Obama administration and possibly with the connivance of the UN and IMF, who see
their own goals also being met through the RV.

Hillary Clinton came so close to letting the cat out of the bag this week when she gave a
speech to potential investors in Iraq at Washington DC. She said the opportunity was so
ripe that it is now “palpable”.

That word means “so close you could touch it”.

I submit to you all this final statement:

“The RV is the key to Maliki’s re-election. It will occur in the immediate future and
ensure that election. Obama has played a key role in making this happen as have the IMF
and the UN, and because of that we can be assured that it will happen. It will happen
before the election in order to make the election of Maliki assured.”
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3.  The Next Step to Truth

Now since posting this I have been fortunate enough, along with my partners at our
forum, to add to this documented information.  In fact the additional information is so
powerful that each and every step confirms the prior one, and continues to build on the
solid foundation of FACT that began this analysis.  This section includes the one email in
this whole document.  As you will see as I proceed it is a powerful email and its content
strongly suggests that it is legitimate.

What is “Rainbow” and is it relevant to the RV?”

I got a message from Highgrade in which he included an email that he had received
earlier that day.  In it is a strange translation from Arabic in which the term “rainbow”
appears.  Highgrade suggested that I do some research and then we might discuss it in
chat.

I’ve decided to bring you all along with me as I show you the methodology I use to
unravel strange documents.  Hopefully by doing this you will all be encouraged to join
me and we will uncover more “nuggets” of truth as this process continues.  In any case
I’m sure you will find it fun.  Consider yourselves all Watsons to me,  Sherlock Holmes.

I will admit to the following:  on reading the PM from Highgrade I was dumbfounded at
first.  I even wrote him back and said something to this affect:  “Where do I start?  Is
rainbow a thing or a person.  I’m stumped.  Help me out here!”

Then, 20 minutes and a martini later, I decided to see what I could do with this cryptic
email in an attempt to find the truth behind the nuggets it contained.

Here is the email that he included in his message to me and which he asked me to
research:

[Fact]

”Rainbow: symbolizing a rainbow connecting Iraq to US-the RV is completed

”Governor of Najaf, confirmed that the bombing of the rainbow of the latest terrorist

”Governor of Najaf, confirmed that the bombing of the rainbow of the latest terrorist goal
to cause chaos and make media
15 January, 2010 07:28:00 15 January, 2010 07:28:0

”The governor of Najaf, Adnan al in a statement to the rainbow that the latest terrorist
bombing in the city caused by a number of devices manufactured locally and aims to
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cause confusion and make a media and political.

“On the other hand he Zurfi to tighten security measures, including a comprehensive
review of the work of the security services may include changing the leadership of some
regions, as well as to prevent vehicles from entering certain areas and to identify special
places for parking.

”Hassani assure the rainbow: the decline in the export of Iraqi oil caused by a region

”Between a member of the House of Representatives Hadi al-Hassani of the rainbow, the
share of Iraq's oil in the fifties of the last century were narrow with lots of Saudi Arabia
and Iran in terms of productivity, but wars that the policy pursued by the dictatorial
regime and the policy of regional intervention led to the decline in the share of Iraq's oil
should have been to Iraq today to issue a total of five million barrels a day.

“On the political position of the hidden and declared to Saudi Arabia from the overall
process of political transition in the country; Hassani, the deputy pointed out that Riyadh
is opposed to any project renaissance wakes up from the rubble of dictatorship and the
ravages of war brought down the debt evidenced by the lack of Iraq's support for the
result of the tyranny of unjust wars, as they look to their interests in the region look
purely sectarian.”

[Analysis]

Now I have placed in red the items that are going to be relevant initially in our study of
this strange email.

When I first look at any document I ask myself what data I can use to enhance my
understanding.  These two items stood out like banners.  So I began with a simple Google
search.  The first was on the “Governor of Najaf”.

Among the links this is what I found most important.  It is a press release from Iraq dated
6 May 2004:

[Fact]

http://www.iraqcoalition.org/transcripts/20040506a_zurufi.html

The relevant quote follows:

Governor Zurufi, a member of the Bani Hassan tribe, earned a degree in Islamic law at
Alfik (ph) College, the Islamic jurisprudence college, in Najaf. He is the right man for the
job at this time. A sports hero as a youth, Governor Zurufi showed his love of justice as
the head of an anti-Saddam student organization. This led to his imprisonment and
escape from Saddam's jails. He participated in the 1991 Iraq intifada and was eventually
forced into exile. He returned to Najaf in April last year.

Clic
k t

o buy N
OW!

PDF-XChange

w
ww.docu-track.com Clic

k t
o buy N

OW!
PDF-XChange

w
ww.docu-track.com

http://www.iraqcoalition.org/transcripts/20040506a_zurufi.html
http://www.docu-track.com/buy/
http://www.docu-track.com/buy/


16

[Analysis]

But the article above didn’t say where he went when he escaped Saddam’s regime.  That
answer comes from this link:

[Fact]

http://www.encyclopedia.com/doc/1G1-118361322.html

I only got the first few lines of this one without subscribing, but it was enough to keep me
going!

May 23--NAJAF, Iraq -- His uncle was murdered this month, and his desk backs to a
window encased in sandbags.

But fear does not seem to stalk Adnan al-Zurufi, the U.S.-appointed governor of Najaf
province, a territory inflamed by the uprising triggered by rebel Shiite cleric Moqtada
Sadr and his al-Mahdi militia.

"Of course I've been threatened," al-Zurufi said in English he honed during the time he
lived in Chicago, from 1994 to 2001.

[Analysis]

I now knew I wanted to know more about this guy who somehow became the governor of
Najaf and is related to “the rainbow”.

I kept up my search, tweeking the Google search line to find just another tidbit or two.

I found this from 25 May 2004:

[Fact]

http://windchimewalker.blogspot.com/2004_05_01_archive.html

This is a blog from a Detroit woman.  Here is the relevant quote:

Adnan Alzurufi, a native of Najaf, was appointed last week by the Pentagon at a time
when the United States is struggling to take control of the strategically important region
and city of the same name. The southern city of Najaf is considered holy by Shi'ite
Muslims.

In Detroit, Alzurufi's wife and children said Friday they were glad to hear of his
appointment.
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"I feel very proud," said his son Montadar, 16, one of Alzurufi's seven children. "But I do
worry about" his safety.

Alzurufi said that during the 1980s as a student in his homeland, he organized anti-
Hussein groups in opposition to the Iran-Iraq war. The ruling Baath Party jailed him for
five years in Najaf and Baghdad, where he said his captors whipped him and used
electrical shocks on his leg and groin.

In 1991, he escaped and took part in an uprising against Hussein after the U.S. invasion
of Iraq during the first Persian Gulf War.

Alzurufi fled Iraq for Detroit in 1994, part of a large number of Iraqi Shi'ite Muslims who
came to Michigan after Hussein crushed the uprising. In 1997, Alzurufi formed the Iraqi
Uprising Committee to mobilize local Iraqis. In April 2003, he was one of a dozen exiles
flown by the Pentagon to Iraq as part of rebuilding efforts.

[Analysis]

We are getting closer now to seeing that this person might be more important in the
current affairs of Iraq that at first wouldn’t seem obvious.  He clearly has been involved
in the Iraqi situation from the earliest stages and has worked himself up through the ranks
of American influence.  It is safe to state that he is “one of us”.

Then I found this interesting blog link.  Now blog links are given minimal credit in my
mind unless they clearly indicate that they include items that I have already determined
from other more reliable sources to be accurate.  Then if there is a tidbit or two that can
add information I will accept it, conditionally.

So I was intrigued when I saw the end of The Windchimer Walkers post:

So now--one and a half years later--we hear that Adnan Alzurufi, the leader of that
Detroit area pro-war demonstration, has been named governor of Najaf, a real hotspot in
the war-that-never-ends. Not only that, but this same individual was seen in a photo taken
during the war in Iraq, wearing a U.S. military uniform. He's pretty tight with Bush and
Rumsfeld, I'd say.

Clearly the last statement is a personal one made by the blogger.  But that she also
indicated that Adnan had served as an American soldier caught my eye. In light of the
other data it makes clear sense.

At this point I began to wonder just how “connected” this man is and came to the
conclusion that if he isn’t CIA he certainly should be!  And in any case, it is now obvious
that he has been molded to perform very important functions in the war in Iraq.

Now you might say that my last statement is a stretch, so I will show you another link in
this story from August of 2004:
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[Fact]

http://nucnews.net/nucnews/2004nn/0408nn/040824nn.htm

The relevant quote from this news story follows:

The governor of Najaf, Adnan Al-Zorfi, said Iraqi forces were ready and could attack at
any time. ``We are waiting the decision by the political leadership,'' he said.

[Analysis]

This statement truly amazed me.  This young rebel from Saddam escapes, comes to
Chicago and Detroit, marches in favor of the war, somehow joins the American armed
forces, and then ends up in mid 2004 as the Governor of the Najaf region by appointment
of the Pentagon and, presumably, Bush himself.  That’s where we were until this last
little tidbit.

Then, miraculously, only 4 months later, this man states unequivocally that he has
prepared Iraqi forces to attack “at any time”.

Now I’ve never been in the military but I can say with some degree of certainty that
NOTHING happens this quickly, especially in Iraq!

I begin now to put my thinking cap on and I am thinking that this guy is really something.
In fact he is more than something.  He is important.  Can we not agree that it is
reasonable to say that this guy is important?

It’s time to shift gears and set aside Adnan and his miraculous career until we can
determine the meaning of “the rainbow”.  Let’s go back to the original email and see if
we can glean something on which to “hang our hats”.

Rainbow: symbolizing a rainbow connecting Iraq to US-the RV is completed

This is probably the most exciting linkage of the term Rainbow I could have imagined
because it has Iraq, the US, and the complete RV in the same sentence!

But let’s not get too excited until we figure out what this term Rainbow really refers to.  I
guarantee you that you will all be blown away when this comes together.  Why?  Because
it will confirm some of what I said last night in Chat about Obama’s role in the goings-on
in Iraq.

Put on your new hats.  It’s time to Google.

From the email we have these clues to attach to “rainbow”: the bombing of the rainbow,
and a statement to the rainbow, and assure the rainbow.
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Clearly these are strange statements.  The first phrase would seem to indicate that the
rainbow is a thing, or a place, or an event; but the second seems to indicate that it is a
person, as does the third.  How in the world can we unravel this?

So I started with the first and did a simple Google search of the phrase.  Here is what I
found:

[Fact]

http://www.nzgirl.co.nz/articles/3986

Surprisingly this is a blog or some sort of personal website from a girl in New Zealand!
But I’m patient so I read awhile and came upon this:

On the night of 10th July 1985 the Greenpeace flagship ‘Rainbow Warrior’ (easily
recognised from its dark green hull with a rainbow and peace dove painted on the side),
had already been in Auckland Harbour for three days preparing for a protest voyage to
the French nuclear test site.

At 10 minutes to midnight a bomb blast ripped open the ‘Rainbow Warrior’. A crew
member, photographer Fernando Pereira, returned to the ship after initially escaping to
retrieve his equipment. A second bomb exploded. As the Rainbow Warrior sunk, Pereira
drowned.

New Zealanders awake the next morning to hear that their country had hosted its first
international terrorist act.

On the surface we see a terrorist act called “the Rainbow warrior”.  But I kept reading
and came upon this link:

http://www.greenpeace.org/international/about/history/the-bombing-of-the-rainbow-war

And, once again, I found the relevant quote:

Initially, the French government denied all knowledge but it soon became obvious that
they were involved. Soon French Prime Minister Fabius appeared on television to tell a
shocked world, "Agents of the DGSE (Secret Service) sank this boat. They acted on
orders." The French minister of defense resigned.

[Analysis]

So, what do we see here?  We see the following:  the “Rainbow” was a ship that
Greenpeace owned to attempt to stop nuclear testing by the French near New Zealand.
People protested but eventually the French took out the ship.  It was done by the French
Secret Service and came to be known as “The Rainbow Warrior”.
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So the Rainbow is both a thing, namely a ship, and an event.  But what is the nature of
that event?  Was it a terrorist act?  No, it was a covert act of a legitimate government
made to look like a terrorist act.

At this point I knew that I’d come upon something VERY BIG.  And at that instant I also
knew what “the rainbow” is in Iraq today.

I will tell you clearly what “the rainbow” is:  the “Rainbow” is a covert act done in
concert between the US government and Iraq and made to look like a terrorist
event.  In other words, “Operation Rainbow” is a code name for a covert operation.

If you are with me up to this point you know it is time to go back to the email and see if
we can “translate” this document into understandable English.

Let’s quote one line at a time and rephrase it and this should become more clear.

Rainbow: symbolizing a rainbow connecting Iraq to US-the RV is completed.

Retranslation:  Operation Rainbow is a covert joint operation between the US
government and the Iraq, clearly “connecting” them now; it has occurred and the RV is a
“done deal”.

Now before you say I’m stretching let’s move to the next line, and on from there:

Governor of Najaf, confirmed that the bombing of the rainbow of the latest terrorist goal
to cause chaos and make media.

Retranslation:  The Governor of Najaf, (who is in charge of this operation) confirms that
“Operation Rainbow” is successful in terms of making it look like a terrorist event, which
will allow the appearance of chaos and become a media event.

You see the phrase “of the latest terrorist goal” now can be understood that it isn’t the
goal of the terrorists themselves but a covert goal to look terrorist!  It is THEIR goal, i.e.,
the goal of the US/Iraq coalition.

The governor of Najaf, Adnan al in a statement to the rainbow that the latest terrorist
bombing in the city caused by a number of devices manufactured locally and aims to
cause confusion and make a media and political.

Retranslation:  I, Adnan Zurufi, (soldier of the US and Governor of Najaf under your
command) send this statement about Operation Rainbow (“to” means “in reference to”)
that the latest terrorist bombing in the city was made possible (by us!) through the use of
a number of devices which we found manufactured locally (so we remain anonymous).
This will cause confusion and increase media and political turmoil.
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On the other hand he Zurfi to tighten security measures, including a comprehensive
review of the work of the security services may include changing the leadership of some
regions, as well as to prevent vehicles from entering certain areas and to identify special
places for parking.

Retranslation:  As a result I, Adan Zurufi will tighten security measures, including a
comprehensive review of the work of the security services.  This may include changing
the leadership of some regions in Iraq.  In addition we may also prevent vehicles from
entering certain areas as well as identify special parking zones (for added security).

Hassani assure the rainbow: the decline in the export of Iraqi oil caused by a region.

Retranslation:  (My agent) Hassani reports that Operation Rainbow is a success.
However we do have a concern in that oil exports in one region are less than projected.

Between a member of the House of Representatives Hadi al-Hassani of the rainbow, the
share of Iraq's oil in the fifties of the last century were narrow with lots of Saudi Arabia
and Iran in terms of productivity, but wars that the policy pursued by the dictatorial
regime and the policy of regional intervention led to the decline in the share of Iraq's oil
should have been to Iraq today to issue a A total of five million barrels a day.

Retranslation:  (My agent) Hadi al Hassani, member of the House of Representatives, a
part of Operation Rainbow, reported to me that the share of Iraq’s oil in the 50s of the last
century were lower in comparison to Saudi Arabia and Iran, and that the wars of Saddam
Hussein plus his interventionist policies caused Iraq’s oil export share to decline.  Had
this not happened we should be at 5 million barrels a day.

On the political position of the hidden and declared to Saudi Arabia from the overall
process of political transition in the country; Hassani, the deputy pointed out that Riyadh
is opposed to any project renaissance wakes up from the rubble of dictatorship and the
ravages of war brought down the debt evidenced by the lack of Iraq's support for the
result of the tyranny of unjust wars, as they look to their interests in the region look
purely sectarian.

Retranslation:  As far as keeping Operation Rainbow hidden except to Saudi Arabia in
regard to the process of politically transforming Iraq, (my agent) Hassani says that the
deputy from Saudi Arabia told him that Riyadh is opposed to anything that might lead to
a new dictatorship in Iraq.  He reminds us that Saudi Arabia has already reduced the debt
of Iraq to them but also that they are happy that Iraq has shown no support for local
insurrections.  In summary, Saudi Arabia finds it in their interests to deal with this as a
sectarian issue (and not religious).

Once we have unraveled this email we now can discuss the implications of it.  There are
several implications that can be drawn from this.  Let me enumerate the most obvious:

(1) Operation Rainbow is a real operation that has been identified, finally.
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(2) It involves covert operations done jointly by the US and Iraq in which acts are
committed that “appear” to have been done by terrorists.

You have witnessed Operation Rainbow in action this week.  And what does it tell us?  It
tells us that the Obama administration, as I said yesterday, is in concert with Maliki to
give the “appearance” that they have nothing to do with this operation.

What do they get from this?  They get a huge media hype that says that the terrorists are
still a serious concern, but also that the wonderful Maliki government efficiently
squelched this coup attempt in quick order.  Everyone say, “Yeah, Maliki!”

But in addition they also get to remove 500 dissidents from the streets (news release) and
restricted parking.

And, if necessary some of the leaders of other regions may even be removed (prior to the
election).

Did I leave something out?   Think!

Rainbow: symbolizing a rainbow connecting Iraq to US-the RV is completed.

Now I’m a firm believer in the concept of “plausible deniability” so I will state, for the
record, that I do not know the source of this memo.  I trust the person who sent it to me
and he trusts his source.  That is all that can be said at this point.

At the same time, folks, you have to admit this:  what we just saw from a simple Google
search and some logic sure makes sense.

The conclusion of the email is stated in the first line:  The RV is completed.

I can safely tell you that in my opinion this email is not only genuine:  it also confirms
the following:  Obama and Maliki are a team and the passage of the ECC and the 11th

hour calls by Obama proved that.

Now we can confidently add that the undercover Operation Rainbow is another key
element in this process.

But more than that:  Operation Rainbow is a precursor to the RV.

And even more:  Its success ensures that “the RV is complete.”
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4.  Where does Operation Rainbow Come From?

I knew at this point that Operation Rainbow seemed to be a very real event.  But I
wondered what in the world would cause the writer of the email to call it by the name
Operation Rainbow.  I was surprised to find the answer to this question.

The email that Highgrade received appears to have been originally written in Arabic.

What intrigued me is the cryptic phrases regarding the term rainbow and the weird
terminology that required my having to "retranslate" it for it to make sense even to me.

What is even stranger is that the "author" speaks fluent English, as we know from his
biography which I linked above.

[Fact]

Here is the first link: http://www.jstor.org/pss/4415643

The title of the page is interesting in itself:

Israel: An equal partner in the occupation of Iraq

I'd like you to go to the bottom of the first column and read that last paragraph.  Here is
the first mention of Operation Rainbow.  I will explain what it is.

The Israeli government had an "Operation Rainbow" as well which happened in 2004.  In
brief, they entered into the Gaza Strip under the guise that there were tunnels that
terrorists were using to potentially get nukes into Gaza.

[Analysis]

But here is the point: the entire thing was created by the government of Israel as a pretext
for another mission.

We see that there is an historical context for the term "Operation Rainbow": a covert
government event made to appear as a response to terrorist activity.

[Fact]

Here is another link: http://www.merip.org/mero/mero060404.html

[Analysis]

You may all read this at your leisure; it will expound on the Israeli action and show

Clic
k t

o buy N
OW!

PDF-XChange

w
ww.docu-track.com Clic

k t
o buy N

OW!
PDF-XChange

w
ww.docu-track.com

http://www.jstor.org/pss/4415643
http://www.merip.org/mero/mero060404.html
http://www.docu-track.com/buy/
http://www.docu-track.com/buy/


24

clearly that it was questioned as to "veracity" and that it became known as Operation
Rainbow.

[Fact]

Now here is another link: http://www.dawn.com/2004/06/03/op.htm.

And the relevant quote:

The Israeli spin machine describes the Rafah operation as a move to destroy terrorist
hideouts, tunnels and bomb factories. Palestinians present a quite different explanation
for Operation Rainbow, one that has little to do with security and terrorist threats, and
much to do with revenge and collective punishment.

Cynics would argue that, of course, the Palestinians are going to say that. But what
about Israeli newspaper Yedioth Ahronoth? Yedioth Ahronoth could not be described as
a natural supporter of Palestinian views. Yet in its editorial the paper too said Operation
Rainbow had little to do with tunnel-busting.

"This is a strong-armed operation intended to dull the impression - in both Israeli and
Palestinian consciousness - of the attacks in which 13 Israeli soldiers were killed. In
delicate language, this is 'searing the consciousness'. In slightly less polite wording, this
is revenge, pure and simple."

[Analysis]

Now we move from our knowledge of the Israeli Operation Rainbow to the Iraqi
Operation Rainbow

[Fact]

Here is the first link:
http://www.thefreelibrary.com/Baghda...p.-a0216385360

This article is about the recent "attempted coup" that occurred last week.

Here is the relevant quote:

A spokesperson for the Baghdad Operations Command (BOC), Maj. Gen. Qassem Ata,
denied the news about a military plot to overthrow the government.

[Analysis]

So even within the hierarchy of the Iraqi military it was obvious to some that this was a
scam and that the Batthists either had nothing to do with it or at least could not have
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pulled it off so quickly.

[Fact]

The next link: http://isxwatch.com/?p=634

and the relevant quote:

Iraq’s Stock Exchange has canceled its today’s session in light of the search measures
that have been imposed in the capital Baghdad. A spokesperson for the Baghdad
Operations Command (BOC), Maj. Gen. Qassem Ata, said that strict security measures
had been implemented in the capital Baghdad following intelligence reports about a
planned suicide attack. Some residents of the capital have spoken of a foiled military
coup by Sunni officers and a curfew hat included some areas of Baghdad.

[Analysis]

We see now that the supposed coup attempt "allowed" Iraq to close the ISX temporarily.
We can only speculate as to whether this was intentionally done so that some "behind the
scenes final preparations for the RV might take place.  But it certainly is not outside of
reason to suspect that the " turmoil" allowed many "other things" to take place.

Now this next link will surprise you: http://iraqpundit.blogspot.com/
This link is from a blogger who has returned from Baghdad and has a lot of first hand
information. I will post a few quotes from his page:

Following some excitement, people are no longer falling for the stories of the attempted
coup.  Iraqis first fell into their natural state of fear, but after some thought they realize it
was not true. One of the gentlemen at the gathering works in the government in a high-
ranking position. He said the searches that shut down the city had been planned in
advance. He assured us it had no connection to Saleh Al Mutlak and his appearance on
the ballot.

The following quote from this blog ties in exactly with the content of HGs email:

The government said they were acting on a tip when they raided Sunni residents.
"Security officials said a total of 500kg of explosives was also seized during the raid in
Baghdad," according to the BBC.

The question to ask is this:  were these explosives placed there in order to be found?
Recall from the email the phrase a number of devices manufactured locally and my
comments in the post that they found locally made weapons? How much more directly
can we see this? It confirms my statements exactly. This was a government run operation
from the beginning.
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I find the conclusion from this blogger in Iraq right on:

The Baathists have a lot of experience. If they are planning something, they are not likely
to launch it before the vote. If the results of the election are not to their liking, maybe
then they can stage a coup. Until then, what happened yesterday was an exaggerated
business as usual.

Now what does it mean?

Clearly HG and his source have stumbled onto a communication from Zurufi, the
governor of Najaf (and probable undercover CIA operative) in which the results of
Operation Rainbow are summarized, cryptically, for sure, but not to the extent that we
couldn't determine exactly what was being said.

And we see that the news reports confirm the content of this email also, to the letter.
And further we see that the technique employed in the Iraqi Operation Rainbow mirrors
the Israeli Operation Rainbow as well.

This is justification for the link that stated that Israel is an "equal partner" in the
occupation of Iraq.  But with whom is Israel an equal partner?  The United States of
America!

Now I knew that we were making some real progress.

But I needed to find more clarification.

What does the writer of the email mean when he says "the RV is completed"?

Personally I found this little project to be quite fascinating in that it took us into the
realms of Robert Ludlum intrigue.

We see that the US has had a close alliance with Israel, of all people in the occupation of
Iraq.  That was certainly a shocker to me, at first.  However, when you stand back and
think about it we find that it only makes sense for Israel to be willing to support the US in
Iraq.  After all, only Iraq of all ME countries holds even a remote possibility to eventually
have some sort of "normal" relationship with Israel.  And as a burgeoning democracy,
which Israel is as well, these two countries would be the ONLY democratic states in the
ME.  Furthermore, it is in the best interest of Israel to have any kind of relationship with
Iraq since Israel needs oil.

So after consideration it is only plausible that Israel would cooperate with the US in the
occupation of Iraq, however secretly.

Next, we see that in some "real" sense Operation Rainbow is the child of Israel and not
just the US and Iraq alone.  This is tacit confirmation of the fact that Israel is cooperating
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with the US in Iraq.  The technique used by the Iraqi government in Operation Rainbow
has the "fingerprints" of the Israeli Mosad all over it.

Next we have to understand that all three parties deemed it necessary to stage this false
coup attempt.  The reasons for doing so are few, but two stand out clearly to me:

First, the obvious reason is to make the Maliki government look efficient, on top of
things, and powerful in the drive to create a democratic state.

Second, by the content of the email itself, this event seems to have allowed the
"completion" of the RV.

It seems clear to me that the primary goal of the fake coup is reason number 2 and that
reason number 1 is only an ancillary benefit.

So this brings us back to that first question above:  What does the writer mean when he
says, "the RV is completed"?

The answer to this would have been obvious had we awakened to a new exchange rate for
the IQD.  However that did not happen and has not happened, yet.

At the same time I find no other way to understand the phrase "the RV is completed"
except that it means the rate is now ready to be changed.  In other words, whatever timing
or opening the fake coup allowed was used to complete the preparations for the change in
exchange rates for the IQD

We know from the link I provided that the ISX was closed.  In addition the banks were
closed temporarily as well.  It would appear to me, then, that whatever final preparations
they needed to make could possibly have reguired this shutdown so that the "testing"
could take place without being revealed.  This, incidentally, is entirely consistent with the
intent and MO of an "Operation Rainbow" event.

So with each passing day we step one step closer to seeing the fulfillment of this clear
and simple statement:  "the RV is complete".

After what has been presented I am confident that the email is genuine.  We know that
the players are genuine and that their backgrounds are consistent with a secret operation.
We also know that Operation Rainbow is real and has a history consistent with what took
place early last week in Iraq.

And finally the email is written in such a cryptic sense that it would pass over the
attention of 95% of the people who might see it, except for someone in the know, and
someone expecting it.

So we are left with the conclusion that we have fortuitously fallen into the hands of a
"real" communiqué.  And the communiqué "subject" is that the RV is completed.
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In my opinion, to summarize, I'm convinced that the public notification of the change in
exchange rates is going to be announced in the very near future.

We see tickling hints that it is "at the door" from rumor forums as well (banks being
notified and such) but have no documentation on which to test their veracity.  Still it is
encouraging to see that our analysis from a real documents is not only consistent with
these rumors but also states the "means" by which their rumors could have validity.

In that sense I can say with confidence that we are still way ahead of the curve and that
the rumor mills have nothing to compare with the documentation provided here.
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5.  Moving onward with the Facts

Since writing the last chapter even more has come to light and I would like to share it
with you.

I was fortunate to be a part of a great research team and DSS900 found some information
that proved to be of seminal importance.  Here is what we found:

The Role of the World Bank in the RV

DSS900 has come across some seriously important information that almost certainly has
to do with the reasons behind Iraq’s Operation Rainbow.  He deserves all of the credit for
this great find.

[Fact]

Let me start by quoting to you all from what he found, piece by piece:

http://ragtime2bigtime.com/attachmen...7&d=1263572960

The project aims to help Iraq strengthen its institutional capacity and build essential
communications infrastructure to help foster the development of the private and financial
sectors, and increase investment and economic growth.

[Analysis]

This quote from the first attachment that he sent me was good enough.  It states clearly
that the “project” is geared to help “foster the development of the private and financial
sectors” of the economy.  Now the “project” referred to here is not “Operation Rainbow”,
at least not directly.

In fact the “project” referred to is this:  The World Bank Iraq Trust Fund Private Sector
Development Project.

We appear to have a new player on the field:  The World Bank.

As you all know by now the World Bank, like the IMF, is a subordinate part of the
greater United Nations.

And, as we’ve known all along, all of these are largely controlled by the United States
Government.  Remember this:  when it comes to money issues, the US is in control.  All
other issues are subservient to the money.
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So this newest player is now involved openly in the “money” issue in Iraq.  Why not?  It
is, after all, the World Bank.

Now we need to move to DSS900’s next statement.  He is responding to me, remember:

First, as you already have [seen, from his prior email to me], it's the World Bank Iraq
Trust Fund Private Sector Development Project PDF which seems to indicate that
handing over of the network systems to the CBI and ITPC will take place not later than
some time in March 2010. http://ragtime2bigtime.com/attachmen...7&d=1263572960

If this is true and that it is necessary for the CBI and ITPC to have the systems in place
prior in order to facilitate transactions related to an RV, a post election RV may be within
the proverbial cards.

Now DSS900 may be right about the RV being moved to post-election times.

On the other hand, let’s look again at the email that HG received and that we all analyzed
together both in my post and in chat.

Recall that the writer of that email from Highgrade said clearly, “the RV is completed”.

If, as I have postulated, this is true, then we must look again at DSS900’s great find.
What does it say?  On the outside date it says clearly that Iraq had until March 10 to put
certain elements into place “to help foster the development of the private and financial
sectors”.

Operation Rainbow shut the system down in the guise of an attempted coup.  We know
that.  I have shown that this is the import of the email Highgrade got.  And it is consistent
with the “MO” of an “Operation Rainbow”, founded and designed by the Israelis and
now utilized in concert with the US government and Maliki this month.

Yet the import of the email was this:  the RV is completed.

So let’s look at the find of DSS900 and see if we can see the “reason” for Operation
Rainbow in the actions of the Ministry of Planning and Development Cooperation
(MOPDC).

What occurred during Operation Rainbow?  Two things:  ISX was shut down, and the
banks were closed for a period of time.

Now, let’s get back to what DSS900 found.  I will requote his own conclusion:  “If this is
true and that it is necessary for the CBI and ITPC to have the systems in place prior in
order to facilitate transactions related to an RV.” Note that I have intentionally left off
the conclusion of DSS900 in this quote.  He said that it might indicate that the RV would
be postponed until after the election.
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However, IF Operation Rainbow was designed to create a window of opportunity to
fulfill the very commitment that DSS900 found was “necessary for the CBI and ITPC to
have the systems in place prior in order to facilitate transactions related to an RV”, then
we can see here a “reason” for the fake coup attempt!

The coup attempt covered the real reason for the action:  to have the systems in place
prior to the RV.

This now gives us the motive for the email that Highgrade received, in addition to its
conclusion:  the RV is completed!

DSS900 had even been more specific in an earlier email on this subject to me:

It appears from the report that the inspections must be complete prior to handing the
networks over to the CBI to ITPC.

So now it all fits together.  Operation Rainbow was designed to create a window of
opportunity that would allow both the systems to be finally put into place and the
inspections to be completed prior to handing the RV over to the CBI.

But the email to HG was much more specific in that its subject was that the
operation was a success; and that the RV is completed!

Let’s dispel one more rumor as long as we are mentioning the CBI.

Is the CBI really the “trigger man” for the RV?

We owe a great debt of gratitude to Highgrade for this find.  Here is the link:

http://www.cpa-
iraq.org/regulations/20040306_CPAORD_56_Central_Bank_Law_with_Annex.pdf

This is a PDF file from the actual Central Bank Law that created the CBI in 2004.  I will
quote a few of the key elements of this law.

From Article 2 of Annex A:

2. In the pursuit of its objectives and the performance of its tasks, the CBI shall be
autonomous and accountable as provided for in this Law. Except as otherwise specified
in this Law, the CBI shall not take instructions from any other person or entity,
including government entities. The autonomy of the CBI shall be respected and no
person or entity shall seek improperly to influence any member of a decision-making
body of the CBI in the discharge of his duties towards the CBI or to interfere in the
activities of the CBI.

Farther down under Article 3 we find the following:
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Article 3 Objectives
The primary objectives of the CBI shall be to achieve and maintain domestic price
stability and to foster and maintain a stable and competitive market-based financial
system. Subject to these objectives, the CBI shall also promote sustainable growth,
employment, and prosperity in Iraq.

And in Article 6 we have this:

a. formulate and implement monetary policy, including exchange rate policy, for
Iraq in accordance with Section 6;

 And finally under Article 16 we find the following:

b. formulate policies to attain the primary monetary policy objective, including the
exchange rate policy, limits on open market operations to be conducted by the
CBI, policies regarding interest rates for other provisions of funds to the banking
sector, and the types and levels of reserves that banks will be required to
maintain; except that the Board shall not have the power to enter into a fixed
exchange rate regime, such as a monetary union or currency board.

We may now conclude with confidence that the “trigger man” for the RV is the CBI
and no where else.
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6.  Is the World Bank Really Involved?

[Fact]

Confirmation of the Role of the World Bank in Iraq!

With each passing day we see confirmation of our approach.

http://translate.google.com/translate?hl=en&ie=UTF-8&sl=ar&tl=en&u=http://al-
iraqnews.net/new/siaysiah/50834.html&rurl=translate.google.com

Here is the relevant quote:

MINISTER OF FINANCE RECEIVED WORLD BANK VICE
PRESIDENT

Received the Minister of Finance Baqir al-Zubaidi, World Bank Vice President
Shamshad selection and her entourage, which included World Bank Country Director for
the Middle East Hadi Arab And Director of the World Bank in Iraq, John Wehbe In the
presence of Advisor Finance Minister Aziz Jaafar.

A media source in the ministry for the (News Agency Iraqi media / conscious) that he
also discussed economic and financial relations between Iraq and the World Bank and
ways to enhance them to achieve advancement of financial and economic institutions of
Iraq and benefit from the experience bank's staff to set up specialized courses for staff
and access to financial support for the advancement of projects in support of the mission
in Iraq.

The minister stressed that the return of Iraq to cooperate with international financial
institutions have made economic gains in Iraq allowed him to restore cooperation with
Iraq and the international integration of financial institutions in the international
community and contribute in extinguishing the debt under the terms of the Paris Club
and the achievement of important achievements in terms of improving the financial and
banking work in Iraq.

[Analysis]
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What this news article says is quite clear:  The World Bank is intimately involved in the
process of bringing Iraq into the “international INTEGRATION of financial institutions”.

The following will adjust what I have said earlier, but only slightly.

You may recall that I quoted an article from January 5 of this year that indicated that if
the budget didn’t pass by a certain date then the “exchange rate mechanism” would be
invoked.  The title of the article is as follows:

In the Absence of Approving the Budget, the Government Would Resort to Exchange
Rate Mechanism in the Next Week.

This article has the following quote, to review:

He added that "the Iraqi parliament work of great importance, namely the ratification of
the federal budget for the continuity of work in government ministries, as we reflect on
the end of the legislative term of life of the parliament completed the budget law and to
ratify it." As well as "completion of the electoral code of conduct because this law will
determine the exchange rate mechanism, political entities so that there is not financial
corruption by the state to finance election campaigns and also to stop Power of some
parties at the expense of some of the entities participating in the upcoming parliamentary
elections "

Now when I originally studied this strange article I had trouble deciphering the phrase
that the ECC “will determine” the ERM, to use abbreviations.  Then I gave an
explanation of how that could be the case up above in this document.

In order for this to be true most would suppose that this involves Iraq’s attempt to
become a member of the GCC.  The GCC has indicated that it desires to form a unified
currency in the near future.

The term Exchange Rate Mechanism by itself cannot stand alone.  It clearly is not an
“internal” mechanism.  In fact the ERM is a term that refers to the adjusting of exchange
rates between various countries in order to eliminate wild fluctuations between them.

Their method includes fixed rates, floating rates, and semi-floating rates.  The point is
that the goal of the ERM is to guarantee that wild fluctuations between currencies of
several different countries should not occur.

This seemed to be the import of the use of the term ERM in the quote above.

However, the ERM makes sense only in the context of several countries and we have no
evidence that Iraq is involved in making a unified currency with several countries.  Or do
we?
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Now the rumor sites will say that Iraq has been made a member of the GCC which
intends to form a unified currency as early as this year.  Let’s review the facts.
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7.  Iraq and the GCC:  Membership or What?

[Fact]

The topic of discussion is the GCC and how or if Iraq is involved with this organization.

What is the GCC and what does it do?

Here is the link:

http://www.answers.com/topic/gulf-co-operation-council

And here is the relevant quote:

A body formed 1981 by six countries on the western side of the Persian Gulf (the United
Arab Emirates, Bahrain, Saudi Arabia, Oman, Qatar, and Kuwait) for their collective
security after the overthrow of the Shah of Iran followed by the emergence of the Islamic
Republic of Iran, the Soviet invasion of Afghanistan, and the launching of the Iraq-Iran
War. The vulnerability of the oil facilities of the Gulf states to air and sea attack was
exposed by the war. In the face of these external threats, cooperation was forged amongst
the six for purposes of coordinating defence through regional collective security.

The main goals of the GCC are: economic integration together with coordinated
planning; a cohesive foreign policy towards the non-Arab world, and a framework for the
discussion of Arab affairs; coordination of regional collective security; and educational
cooperation and sociocultural understanding among member states. There has been
success on each of these four fronts but the most successful area has been in the field of
economic cooperation. 1999 a target was set for members to establish a customs union by
2005.

A Gulf Rapid Deployment Force with units from each member state, was set up in 1984.
But with the Iraqi invasion of Kuwait in 1990, it was clear that this Rapid Deployment
Force could not delay any large-scale assault until help could be organized for an
effective defence.

— Barbara Allen Roberson

We can see now that the GCC was formed initially for mutual defense reasons.  As time
went on, however, the GCC evolved into another larger focus involving economics, trade,
and the goal of a single unified currency.

[Fact]
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For those interested in the actual initiating charter of the GCC, follow this link:

http://www.gccsg.org/eng/index.php?action=Sec-Show&ID=1

What is the status of the unified currency goal of the GCC?

[Fact]

This link will answer this question clearly.

http://english.peopledaily.com.cn/90001/90777/90854/6843994.html

Here is the relevant quote:

GCC may take years to coin unified Gulf currency
December 16, 2009

by Du Jian

Kuwaiti Finance Minister Mustafa Al-Shamali said Tuesday the Gulf Cooperation
Council (GCC)monetary union pact has gone into effect during the 30th GCC leaders'
summit in Kuwait City.

In few remarks to the official KUNA news agency, Al-Shamali said the central bank
governors of the GCC would hammer out a timetable for the establishment of a central
bank that would ultimately issue the Gulf currency.

However, leaders of the bloc apparently tried to play down that initiative during their
two-day gathering and issued a declaration without touching upon the currency issue.

Although moved closer toward a euro-style single currency, it may take the oil-exporters
years to coordinate and negotiate their stance and monetary policies for that end. (Part of
the article is removed to shorten the post)

The planned Gulf single currency is unlikely to be launched soon as "sufficient time" is
needed for preparations, Al-Shamali said days before the summit.

His view was echoed by the emirate's Deputy Prime Minister and Foreign Minister
Sheikh Mohammad Sabah Al-Salem Al-Sabah, who said after the Kuwaiti Parliament
approved the agreement that it might take a decade for the full adoption of a single Gulf
currency.

As of now, four member states, namely Saudi Arabia, Bahrain, Qatar and Kuwait have
ratified the GCC monetary union agreement.

In 2006, Oman shocked the bloc in decision to opt out the initiative, saying it was not
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ready to meet the preconditions. While the UAE followed suit in May this year to protest
against locating the joint central bank in Saudi Arabia.

The pullout of the two, especially the UAE, the Arab world's largest economy after Saudi
Arabia and homes to a business hub, cast a shadow over the landmark plan.

GCC Secretary General Abdul Rahman al-Attiyah said before the summit that Oman and
UAE "are pioneers in joint Gulf action and always took the lead in implementing
resolutions of Gulf summits, so they are always at the center of the common Gulf action."

However, the two countries were still lingering outside the initiative after the two-day
summit.

Analysts said the Dubai debt crisis is a negative factor for the UAE to turn around as the
emirate would be reluctant to sit behind the negotiating table amid a weak condition.

Source: Xinhua

Now we see that a unified currency within the GCC is not on the immediate horizon.

Is Iraq a member of the GCC?  And a related question:  Would the US like Iraq to
be a member of the GCC?

[Fact]

Here is the appropriate link:

http://arabcomment.com/2008/the-gcc-and-iraq-whats-happening/

The following article is long so I have shortened it to the relevant material.

The GCC and Iraq: What’s Happening?
December 22, 2008 – 7:37 am

Member states of the Gulf Cooperation Council (GCC), led by Bahrain, have declined to
offer Iraq an immediate path to membership of the body that carries substantial
economical and political clout in the region, but the question needs to be asked, does Iraq
really need to be a member of the GCC?

US Defence Secretary Robert Gates proposed the idea in Manama, Bahrain, last
weekend. Addressing the Manama Dialogue, Gates suggested that Iraq should be
included in regional organizations in order to help bolster its rehabilitation.

“If you look closely at Iraq’s economic and political potential, about what it can offer the
Middle East, you will see that it is in everyone’s strategic interests to support the new
government and the people of Iraq in whatever way you can.
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“Iraq can only play a constructive role in this region if it is on an equal footing
diplomatically, which also requires its government to take proactive steps, such as
continuing to appoint its own ambassadors,” Gates said.

“Regional engagement also means that Iraq should be included in regional forums for
economic and security cooperation, and considered for membership in Middle East
organizations,” he added.

This is not the first time that the U.S. has sought to tie Iraq to the GCC, but this latest call
comes at a time when violence is low and the economic opportunities on offer are leading
the war torn country to be labeled an ‘emerging market’ like its Gulf neighbours. It also
comes on the back of the recently signed agreement that will see U.S. force leave the
country by the end of 2011, thus removing a significant obstacle to warmer Arab
relations with Baghdad. ….

Immediately after Mr. Gates’ comments, senior figures from the GCC and member states
were quick to dampen any speculation that Iraq would be asked to join the oil rich group.

GCC Secretary-General Abdul Rahman Al Attiyah ruled out expanding the council to
include Iraq, saying that such a move needed careful consideration, according to a report
on the UAE based Gulf News website:

“The council as it is has made several achievements, and any option to change it
necessitates a cautious study,” Al Attiyah said. “Iraq in its current circumstances and
even in normal circumstances is not ready to join the council,” he added.

Bahrain daily Gulf Daily News reported that the Bahrain Foreign Minister, Shaikh Khalid
bin Ahmed Al Khalifa, said whilst there were no immediate plans to include Iraq because
the organization had not yet defined its own internal structure, it might become a
possibility in the future.

“There are certain agreements that have to be enforced,” Al Khalifa was quoted as saying
in the report.

“When the GCC was established we did not restrict its membership to any countries – it
is not an exclusive club.

“Once the GCC is a complete unit we will allow any of our brothers to come and join.”

Meanwhile an editorial piece in The National, a newspaper sponsored by the government
of Abu Dhabi, on Sunday claimed that Mr. Gates’ comments were ill-advised, and that
the GCC could not accept Iraq as a member state.

So what of Iraq and the Arab world now? It is unlikely that Gates made his comments
without some consultation with officials in Baghdad, and Iraqi officials understand the
political and economic benefits of working closely with the Gulf Arab neighbors…..
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Although it is hard to see this plan as a short to medium term reality, especially until the
power-struggle that is inevitable once the U.S. withdraws is played out, Iraq is looking at
other ways to integrate economically with the Arab world.

Local press reported recently that Iraq is to resume membership of two regional trade
bodies, the Federation of GCC Chambers of Commerce and the Arab Sea Port
Federation, from which it was expelled following the 1990 invasion of Kuwait…..

As a member of an up and coming bloc that will hold local political power and
international economic influence, membership of the GCC would be no bad thing in
itself, but a strong, multiethnic and independent Iraq acting as a gateway between the
Gulf and the rest of the Arab world would be better.

Now this article clearly makes a distinction between the GCC and the Federations of
GCC Chambers of Commerce.  So our next question is:

What is the FGCCC, and, Is Iraq a member of the FGCCC?

[Fact]

This next link would appear to answer that question directly.

http://www.iraqdirectory.com/DisplayNews.aspx?id=8695

Iraq restores its membership in GCC
Translated by IRAQdirectory.com - [3/11/2009]

The Union of Commerce and Industry Chambers for the Gulf Cooperation Council had
agreed on restoring Iraq's membership in the Union.
According to Oman News Agency reported that the General Secretariat of the Gulf
Cooperation Council agreed to restore Iraq's membership as well as involving of Yemen.
This came at the conclusion of the twenty fourth joint meeting among the officials of the
General Secretariat of Cooperation Council for the heads and members of GCC, which
was held at Bar al Jasa resort in Muscat.
The Omani minister of Commerce and Industry, Maqbool Bin Ali Bin Sultan had
delivered a speech at the meeting and reviewed the challenges that facing the Gulf private
sector in the coming period.

[Analysis]

Did you notice the subtle change in wording here?  The headline clearly indicates that
Iraq has “restored its membership in the GCC.”

But we know from question 1 that Iraq was not a member of the GCC, so how could it
“restore” its membership?
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The answer lies in the red quote above.  We need to see if the Union of Commerce and
Industry Chambers for the Gulf Cooperation Council is in fact the GCC.

What is the difference between the GCC and the FGCCC?

[Fact]

Is the Union of Commerce and Industry Chambers for the Gulf Cooperation Council
related to the GCC?

Here again is the link to the initiating charter of the GCC:

http://www.gccsg.org/eng/index.php?action=Sec-Show&ID=1

And here is the relevant quote:

Encourage means of cooperation and coordination between the various private sector
activities, develop existing cooperation between the member states' Chamber of
Commerce and Industry, and encourage the movement within the GCC of workers who
are citizens of the member states.

[Analysis]

So we see that the Chamber of Commerce and Industry is a part of the greater GCC by its
own charter.  But it is NOT the GCC itself.

What is the FGCCC?

[Fact]

The following link is the founding charter of the FGCCC.  The relevant quote follows:

http://www.english.globalarabnetwork.com/GCC/the-federation-of-gcc-chambers-
fgccc.html

The mounting feeling for the need of strengthening fraternity bonds and consolidating
steps enhancing economic cooperation among countries sharing common characteristics,
objectives, and destiny had led to entertaining the idea of establishing a federation
comprising the Chambers of commerce, industry, and agriculture in the Arab Gulf states.

Preliminary meetings in October 1976, attended by the federations and chambers of the
seven Gulf Arab States, of Kingdom of Bahrain, State of Kuwait, Sultanate of Oman,
State of Qatar, Kingdom of Saudi Arabia, United Arab Emirates, and the Republic of
Iraq paved the way for establishing the Federation of the Chambers of Commerce,
Industry and Agriculture of the Arab Gulf States (FAGCC ). In October 1979, the
Federation was officially launched and Dammam – Kingdom of Saudi Arabia, was
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named as the host city . In 1990, and as a result of the Iraqi regime invasion of Kuwait,
the Federation's Council dropped Iraq's membership and renamed the Federation as The
Federation of GCC Chambers ( FGCCC ).

[Analysis]

We see that in fact Iraq was one of the founding members of the FGCCC.  Hence the
plans to “restore” it to that organization now make sense.

Furthermore, we can see that restoring Iraq to the FGCCC does NOT mean that it is
becoming a member of the GCC.  However a further look at the FGCCC charter makes it
clear that the FGCCC is a part of the larger GCC.

[Fact]

From the charter here is a short statement that shows this fact:

In order to carry out its mission and achieve its main objectives, the Federation has been
pursuing and participating in the following tasks:

1)establishing economic citizenship rights of GCC subjects ,including those for work,
ownership and investment.

2)encouraging the freedom of movement of national products among GCC states,
without any administrative or custom barriers.

3)exploring areas and opportunities for establishing joint GCC economic projects.
Introducing, promoting and facilitating their creation and treatment as national projects in
all GCC countries.

[Analysis]

So we now see clearly that the membership of Iraq in the FGCCC is a subset of the
greater GCC.  We also see that Iraq was originally one of the founding members of the
FGCCC but was NEVER a member of the GCC, which only has 6 members.

Did Iraq restore its membership in the FGCCC as stated that it would?

[Fact]

Once again we have a link:

http://translate.google.com/translate?hl=en&sl=ar&tl=en&u=http://al-
iraqnews.net/new/local/29778.html&rurl=translate.google.com

And we have the relevant quote:
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Iraq return as a member of the Gulf Cooperation Council

August 22, 2009

Iraq return as a member of the Gulf Cooperation Council

Hamdani said in a statement singled out by the reporter News Agency, Iraqi Information
/ conscious

"During the coming Days there will be a meeting of the Council and there will be active
participation of Share of Iraq Effective for Iraq. It also will alter the decision of the
Council's decision to switch the name of the cooperation of the Council Chambers of the
Gulf Cooperation to the chambers of the Arabian Gulf, pointing out Iraq's return,

He pointed out that Iraq's return as an active member of the Council of Cooperation
Council GCC and to restore Iraq to the prospects for returning Iraq to the prospects of
Investment business with all countries. " Trade with all countries. "

So we now know that Iraq has rejoined a trade organization, the FGCCC as an “active
member”.

Recent Changes at the GCC

[Fact]

Now on January 20, 2010 we see possible changes coming quickly at the GCC.  Here is
the link:

http://www.business24-
7.ae/Articles/2010/1/Pages/03012010/01042010_e3673341d59b4c2a98cde28d2bc69ac2.
aspx

Here is the relevant quote with the important information in red:

GCC monetary authority soon.

By Staff Writer on Monday, January 04, 2010

Four Gulf nations will launch their monetary authority to set up a joint central
bank at the end of February as part of an historic pact to create the Middle East's
first currency union, a senior Gulf official was quoted as saying yesterday.

Saudi Arabia, Kuwait, Qatar and Bahrain, members of the six-nation Gulf Co-operation
Council (GCC), will officially launch their monetary union on January 23 following its
final summit approval last month, said Nassir Al Qaoud, GCC's Deputy Assistant
Secretary General for Economic Affairs.
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"The monetary union will be enforced on January 23, a month after the fourth ratification
document was deposited by the members with the GCC Secretariat," Qaoud told the
Arabic-language paper Al Riyadh.

"As for the Gulf Monetary Authority (GMA), which will pave the way for the
creation of the GCC central bank, it will start operating at the end of February," he
said.

Al Riyadh said Qaoud was reacting to newspaper reports that the central banks of the
four countries halted lending operations at the beginning of 2010.

"Those reports carried wrong information that the central banks would stop lending at the
start of 2010… this process requires several procedures, which will be the responsibility
of the GMA," Qaoud said.

"Any way, most central banks in those countries normally do not lend to the government,
which means these reports do not carry any new information," said Qaoud.”

[Analysis]

What are we to make of this statement that the “monetary union will be enforced January
23”?  Doesn’t this run in the face of what we just showed, namely that it could be a
decade before the monetary union of the GCC takes place?  Yet we see that the GCC has
decided to move ahead with only 4 of its country members instead of all 6 of them.  The
affect, if any, on the revaluation of the Iraqi dinar has yet to be determined.  If this
monetary union does come to fruition then it is “possible” that the statement about the
ECC determining the ERM may require us to reconsider my statements regarding the
meaning of  the ERM within Iraq alone.  I have no problem with this because that is the
normal meaning of Exchange Rate Mechanism.  It was just that until NOW we didn’t
have several countries that MIGHT bring Iraq into their fold.  If that happened then the
ERM would definitely be required to ensure no radical fluctuations would take place.

A more reasoned approach would be to state simply that it seems highly unlikely that Iraq
would be invited so quickly into this august organization, in spite of the recommendation
of Defense Secretary Robert Gates.  Therefore this becomes a “wait and see” issue for
me.

Summary on Iraq and the GCC

How can we summarize what we know against the rumors on various sites regarding
Iraq’s joining of the GCC?

The answer to this question will clear up an enormous amount of the confusion and hype
about the RV being imminent based on membership in the GCC.
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First, Iraq is NOT a member of the GCC.  Therefore any statements made on rumor sites
that by becoming a member it would have to RV are spurious and false.  Since Iraq is
NOT a member it does NOT have to have a recognized currency.  This was the argument
and it is false.

Second, Iraq IS now a restored member in a trade organization that is a subset of the
larger GCC.  It is also an “active member”

Third, there is “talk” that some want to make Iraq a part of the larger GCC and this has
been pushed for several months now by such persons as Defense Secretary Robert Gates.

However, even IF the GCC should eventually make Iraq a “full-fledged” member, we
still do not know if Iraq has to have an internationally recognized currency to become
that member.  That question will have to wait until it is more imminent.

Finally, the recent statement that 4 of the original GCC countries will form a monetary
union on January 23 does not mean that Iraq will participate or even be invited to
participate.  We need to wait to get more information to make any statement on this issue.

This means that the imminence of the RV cannot be surmised based on these rumors or
the fact that Iraq has joined the FGCCC.

We are back to ground level and can dispense with GCC questions, at least for now.

So what about the Exchange Rate Mechansim (ERM)?

Now this brings us back to the ERM and the fact that the ECC or Electoral Code of
Conduct in some way allowed or made it necessary for the ERM to come into force.

That is what the article above stated.  Yet it makes no sense because Iraq has no
relationship now or in the foreseeable future in a “unified currency”.

This leads us to ask ourselves this simple question:  what else could the term ERM mean
with reference to Iraq?

I suggest to you all that the term “exchange rate mechanism” can have only one meaning
when it refers to a single county:  the revaluation of its own currency.

Yes, the ERM in this article is referring to the RV directly.

Within a country what is the “exchange rate mechanism”?  It is the RV.

Between countries it means something else, but within Iraq it can only mean the RV
itself.
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Now we can understand the true import of the article’s statement that the passage of the
Electoral Code of Conduct determines the ERM (RV).

What it means is this:  The passage of the ECC is necessary in order to create the
conditions for the RV to take place.  In other words, it would not be allowed to occur
before the ECC is passed.
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8.  Iraq and Chapter VII of the UN Charter

The following questions seem to come up now and then and it is important for us all to be
on the same page with the correct answers.

The first topic is Chapter VII of the UN Charter and how it might affect the RV.  We
have heard since last summer that Iraq was out from under Chapter VII.  Then we heard
that they weren’t.  What is the truth?

 Is Iraq out from under Chapter VII?

[Fact]

Maliki answered that question today at a Meeting of the EU.  Here is the link:

http://translate.google.com/translate?hl=en&sl=ar&tl=en&u=http://www.alesbuyia.com/i
np/view.asp%3FID%3D5590&rurl=translate.google.com

And the relevant quote:

He stressed that the EU would continue to cooperate with Iraq and will make efforts to
remove Iraq from Chapter VII, and the democratic experiment and its relations with
developed countries in the world, reiterated EU's readiness to assist in the success of the
upcoming elections.

Now the process that Iraq is taking to get out from under Chapter VII only began in
ernest back in November of last year.

http://www.highbeam.com/doc/1G1-212888126.html

BAGHDAD / Aswat al-Iraq: The Council of Ministers have decided to form a committee
to follow up negotiations with the UN on getting Iraq out from the Chapter VII on
Tuesday, spokesman for the Iraqi government said.

"The council decided to form a committee chaired by the foreign minister which will
include representatives from the finance, justice, defense, human rights, oil and
transportation ministries to negotiate with the UN on the ways to get Iraq out of the
Chapter VII," Ali al-Dabbagh told Aswat al-Iraq news agency.

When will Iraq get out from under Chapter VII?

[Fact]

This question was answered on December 24, 2009:

http://www.aknews.com/en/aknews/4/97077/
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Iraq would emerge from UN Chapter 7 with six months, MP says
Thursday, December 24th 2009 5:13 PM

Baghdad, Dec. 24 (AKnews) - A deputy from the Kurdish Alliance in the
Iraqi Parliament said on Thursday that Iraq would emerge from the
responsibilities of Chapter seven of the United Nations, which was imposed
on Iraq since the time of the former regime, within the next six months.

"Foreign Minister Hoshyar Zebari said during the Parliament’s host session
about the emerging of Iraq' from Chapter seven of the United Nations, that
Iraq is just around to get out of it," pointing out that "Iraq will be out soon;
about the middle of next year," Mahmoud Othman told the Independent
National News Agency of Kurdistan (AKnews).

He pointed out that "Iraq needs a diplomatic mission with the efforts of
some Gulf states, especially Kuwait to get out of this item".

The Iraqi Parliament hosted yesterday Iraqi Foreign Minister Hoshyar
Zebari on the issue of Fakka oil field, that was occupied by Iran recently,
and the efforts of the Iraqi government to force the Iranian forces out of the
oilfield, and the formation of a specialized committee from both sides to
discuss the issue of demarcation of the borders.

Is Iraq partially out from Chapter VII; in other words, in what sense is Iraq still
under Chapter VII?

In order to answer this question we need to clarify exactly what the UN Charter Chapter
VII means.  Here is a link:

[Fact]

http://en.wikipedia.org/wiki/Chapter_VII_of_the_United_Nations_Charter

From this document we see that Chapter VII of the United Nations Charter sets out the
UN Security Council's powers to maintain peace. It allows the Council to "determine the
existence of any threat to the peace, breach of the peace, or act of aggression" and to take
military and nonmilitary action to "restore international peace and security".

Now clearly Iraq is not a threat to other countries.  The threat to peace at this time could
only be internal, not external.

The next link deals with this issue up front, although from many months in the past:

http://www.upi.com/Emerging_Threats/2008/11/07/Interview-Iraqs-UN-Ambassador-
Hamid-al-Bayati/UPI-98921226083717/
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Iraq's Ambassador to the United Nations, Hamid al-Bayati was interviewed by a reporter
on November 7, 2008.  The question given him was this:

What is the importance of Chapter 7 from the United Nations Security Council and Iraq's
place in that?

His answer is telling:

“There are two important issues: One, it considers Iraq as a danger for security and
stability.  Second, it authorizes a Security Council member to use force in Iraq.  Iraq
and the Iraqi government wanted to get out of Chapter 7 because of those two
points.  We don't think Iraq is a danger for security and stability, and we think that
there is no need to authorize Security Council members to use force in Iraq.

The Chapter VII Article is what gives powers to the U.N. Security Council made up of
five permanent members, USA, France, UK, China, and Russia. There are ten other
countries but they are not permanent members.  They do have a voice in the matter,
however, and one of those 10 country members is Kuwait. Kuwait is very much involved
in any discussions about Chapter VII and Iraq.

It is these five countries that Maliki and Iraqi government delegations have visited to try
to have each permanent member vote in favor of lifting the Chapter VII  sanctions.

[Analysis]

Some people argue that Chapter VII has been lifted because Iraq is acquiring deals in
arms and weapons sales. And Chapter VII would prohibit this type of transaction so
Chapter VII must have been released.

However, only a specific written UNSC Resolution would be able to specifically ban
weapons sales to a country that is currently under UN Chapter VII sanctions.

Chapter VII is what gives the Security Council the authority to set sanctions including
using military force against a sovereign nation to make them comply with any UN
Resolution.

[Fact]

In 1990 UNSC passed Resolution 661. The paragraph I want you to read is below:

Resolution 661

(c) The sale or supply by their nationals or from their territories or using their flag vessels
of any commodities or products, including weapons or any other military equipment,
whether or not originating in their territories but not including supplies intended strictly
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for medical purposes, and, in humanitarian circumstances, foodstuffs, to any person or
body in Iraq or Kuwait or to any person or body for the purposes of any business carried
on in or operated from Iraq or Kuwait, and any activities by their nationals or in their
territories which promote or are calculated to promote such sale or supply of such
commodities or products.

http://www.fas.org/news/un/iraq/sres/sres0661.htm

UNSC Resolution 661 states clearly that Iraq will not engage in any sales or supply of
weapons or any other military equipment.

The economic sanctions of Resolution 661 were lifted from Iraq in May 2003 after the
US led invasion.  It included the prohibition of weapons sales and other military
equipment, however.

President Bush lifted the economic sanctions against Iraq because Iraq would not be able
to get their infrastructure repaired and the security forces built up if Iraq was still under
UNSC Resolution 661.

On May 22, 2003 there was a news article published by the American Forces Press
Service stating UNSC resolution 1483 had passed and it removed Resolution 661
economic sanctions against Iraq.

Here is the link:

United Nations Lift Sanctions Against Iraq
American Forces Press Service

WASHINGTON, May 22, 2003.  The United Nations this morning lifted sanctions
against Iraq following a 14-0 vote in the Security Council.

The vote on UN Security Council Resolution 1483 lifts sanctions imposed on Saddam
Hussein's regime following the Persian Gulf War. The resolution also gives the United
States and the United Kingdom authority to control the country until an elected
government is in place.

http://www.defenselink.mil/news/newsarticle.aspx?id=28956

The resolution lifts export restrictions to Iraq, with the exception of trade in arms and
related materiel. Aviation restrictions are also lifted.

"But Iraq's disarmament obligations remain, and member states remain barred from
assisting Iraq in acquiring weapons of mass destruction (and) proscribed missile systems
or proceeding with civil nuclear activities, so long as those restrictions remain in effect,"
he said.
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The restrictions of trade in arms has to do with weapons of mass destruction and any
materials used to pursue that type of weapon such as chemical and nuclear weapons.

Then on 22 May 2003 the UNSC passed resolution 1483.
The relevant quote comes from Paragraph 10:

Decides that, with the exception of prohibitions related to the sale or supply to Iraq of
arms and related material other than those arms and related material required by the
authority to serve the purposes of this and other related resolutions, all prohibitions
related to trade with Iraq and the provision of financial or economic resources to Iraq
established by resolution 661 and subsequent relevant resolutions, including resolution
778 of 2 October 1992, shall no longer apply.

Now we see that there are definitely some portions of the restrictions on Iraq that have
already been lifted.

The Iraqi government is now free from this restriction and can go out and sign weapons
deals with other countries.

However, even with this resolution lifted Iraq is still under the UN Chapter VII Article
until a new resolution is drafted releasing them from Chapter Seven entirely.

UNSC Resolution 1483 (2003)
http://www.globalsecurity.org/wmd/library/news/iraq/un/n0336853.pdf

Now we learned that Maliki wanted to get out of the Chapter VII and at the same time
wanted the Development Fund for Iraq (DFI) protected from liens and lawsuits that are or
will be brought against the Iraqi government for actions that the previous regime was
responsible for.

In July of 2009 the Russian Ambassador Vitaly Churkin, said Iraq can not remain under
resolutions in order to protect the DFI funds and also request to be removed from Chapter
VII.

Maliki was left with no choice in the matter because he needed to protect the DFI funds.
He was able to receive a one year extension from the UN, as we have seen; Iraq would
remain under Chapter VII and the Resolution 1483 would also remain intact.

The Russian Ambassador commented at a press conference: "I think given the
requirements of the Iraqis to be protected by Chapter 7 in this fund, you cannot get out of
Chapter 7 if you want to have that protection under Chapter 7." "Frankly," he added, "the
situation in Iraq is such that the presence of the Security Council in this form (Chapter 7)
or another needs to continue to be there for a while."

http://www.kuna.net.kw/newsagenciespublicsite/ArticleDetails.aspx?id=1961188&Langu
age=en
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As we recall Ban Ki-Moon gave a report to the UNSC in regard to Iraq and the lifting of
Chapter VII at the UNSC on 27 July 2009.

Here is the link:

http://www.securitycouncilreport.org/atf/cf/%7B65BFCF9B-6D27-4E9C-8CD3-
CF6E4FF96FF9%7D/Iraq%20S%202009%20385.pdf

On the next day the Kuwait Observer had an article which it listed some issues that Iraq
must take responsibility for in reference to the UN Resolutions against it.

http://www.kuwaitobserver.com/news/newsfull.php?newid=254975

Here is the relevant quote:

Ban urges UNSC to help Iraq fulfill obligations before coming out from Chapter
Seven

The Secretary General Ban Ki Moon said about the UNSC that it “continues to bear the
primary responsibility for the implementation of the relevant Security Council
Resolutions ...it is my hope that the Security Council will consider this report with a view
to taking appropriate decisions that would help Iraq fulfill its outstanding obligations in a
timely manner.”

Iraq was blamed for the delay in the work to maintain the boundary pillars at the
internationally recognized border between Iraq and Kuwait.  It was also held accountable
because of Baghdad's failure to remove several buildings along the border according to
the article.

At this time Iraq pays 5% of its oil revenue to Kuwait for war reparations.  The Iraqi
government would like to lower the percentage of its contribution to the Compensation
Fund from 5% to 1% percent or even eliminate it all together. Kuwait objects to this and
they are adamant that Iraq abide by the Resolutions in regard to War Reparations for
Kuwait.

What are the Specific Outstanding Issues in Chapter VII

The following link goes to a report made by Kenneth Katzman, a specialist in ME affairs,
before the American Congress on September 17, 2009.  I highly recommend that all
members of our group read this article.

http://www.internationalrelations.house.gov/111/kat091709.pdf
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I will now quote the “specific” issues that remain to be addressed in order for Iraq to get
out from under Chapter VII of the UN Charter.  Here is the relevant quote (several pages
long):
“The following addresses the major outstanding issues of the Chapter VII mandates on
Iraq, and discusses Iraqi and Kuwaiti and other views. Some of the information is derived
from the July 27, 2009 “1859 Report,” referenced above:

“Sanctions Committee. Security Council Resolution 661 (August 6, 1990) established a
U.N. Committee overseeing sanctions on Iraq, which at that time consisted of a
comprehensive, worldwide embargo on Iraq. The Iraq “Sanctions Committee” was
abolished in November 2003 by Security Council Resolution 1483 (May 22, 2003) – in
concert with the lifting of the embargo and a return to normal trading relations with Iraq -
- and was replaced by a new committee authorized by Resolution 1518 (November 24,
2003) limited in scope to identifying and ensure the freezing of Iraqi assets taken out of
Iraq by Saddam and his political allies.

“Disarmament and Weapons Inspections. U.N. Security Council Resolution 687 (April 3,
1991, four days after the end of hostilities in the Gulf War) demanded Iraq dismantle and
“render harmless” its weapons of mass destruction (WMD) programs, and set up a United
Nations-led inspections and dismantlement program. The U.N. inspection and
disarmament program was formally terminated by U.N. Security Council Resolution
1762 of June 29, 2007 following an exhaustive U.S.-led post-Saddam search of Iraqi
WMD. However, Resolution 687 and related Chapter VII resolutions still apply insofar as
they require that Iraq adhere to all international conventions and treaties related to
developing WMD, and continue to require Iraq halt all nuclear activities with certain
exceptions (medical, agricultural purposes) and these restrictions continue to apply to the
post-Saddam government. The “1859 Report” indicates Iraq’s general compliance with
these requirements, and mentions that Iraq’s constitution commits Iraq to non production
of nuclear, chemical, and biological weapons.

“No Iraqi leader is openly agitating for an abrogation of Iraq’s pledges and the launching
of any new WMD programs. However, the advance of Iran’s nuclear program, coupled
with the development of civilian nuclear programs in UAE and in other parts of the
Middle East, could create pressure over time for Iraq to rethink this pledge.

“Some of Iraq’s Sunni Arab neighbors would view with alarm any Iraqi effort to do so.
These governments, particularly Saudi Arabia, still have not fully accepted the fact that
Iraq is now politically by Shiite Muslims. Saudi Arabia would likely view any Iraqi effort
to rebuild WMD as a threat and as part of a looming alliance with Shiite Iran to overturn
the existing Sunni-dominated power structure in the Arab world.
“Iraq-Kuwait Observer Mission and Demilitarized Zone. Many of the provisions of
Resolution 687 applied to Iraq and Kuwait. Resolution 687 set up a U.N. mission
observing the Iraq-Kuwait border, and a related demilitarized zone in Iraq and Kuwait.
The observer mission and demilitarized zone were terminated by Resolution 1490 of July
3, 2003.
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“Iraq-Kuwait Border.  Resolution 687 directed the U.N. Secretary-General to demarcate
the Iraq-Kuwait border.  Resolutions 773 and 833 accepted U.N. demarcation of new land
and sea borders, respectively. The new land border angered many Iraqis because it
deprived Iraq of part of Umm Qasr port and a strip of the Rumaylah oil field, which
straddles the border. Perhaps because of Iraq’s upset at the new demarcation, there is a
remaining dispute between Iraq and Kuwait over the costs of maintaining the pillars
marking the border. Many Iraqis perceive a “double penalty,” of not only having to cede
some territory to Kuwait but also being asked to pay to help maintain the new border
marking system. The “1859 Report,” referenced above, expresses optimism that “the
Governments of Iraq and Kuwait should be in a position to establish an effective joint
mechanism, such as a boundary commission, to carry out maintenance of the boundary
bilaterally in the future.

“Kuwaiti Detainees and Property. U.N. Security Council Resolution 686 and 687
required Iraq to return all property seized from Kuwait and to identify the fate of 605
Kuwaitis missing from the 1991 Gulf war. That process achieved only halting progress
under Saddam and U.N. Security Council Resolution 1284 set up a U.N. coordinator to
clear up these issues. A Russian diplomat, Yuli Vorontsov was appointed in 2000 as the
coordinator but he was succeeded in April 2008 by another Russian diplomat, Gennady
Tarasov. The remains of 236 Kuwaitis have been identified, and Kuwait’s national
archives have still not been located (although some Kuwaiti records were returned
recently) but Iraq is pressing to end the coordinator’s mission. The “1859 Report” (page
8) encourages Iraq to help determine the fate of the remaining Kuwaiti and other
nationals but, in an apparent nod to Iraq’s position, says that “... it is possible that not all
remains and properties will be found and that the search will have to come to an end.”

“Compensation Payments. As noted above, this is the most sensitive of the outstanding
issues to the Iraqis, because this issue directly detracts from the amount of financial
resources for the government of Iraq. Resolution 687 set up a process to compensate
victims of the Iraqi invasion -- individuals, governments, and corporations. The payments
have been funded by mandated deductions from Iraqi oil revenues, paid into a U.N.
Compensation Fund. The initial amount, set in 1991, was 30%, but this was reduced to
25% by Resolution 1284. That figure was reduced to 5% of Iraq's revenues by Resolution
1483 of May 22, 2003. Those deductions are ongoing, and Kuwait is still owed about $25
billion in accordance with U.N. Compensation awards made. Those awards are mostly
from the damage done to Kuwait oil fields by the Iraqis as they retreated from Kuwait in
1991. Based on “1859 Report,” cited above, the Iraqi revenues deducted during January –
July 2009 amounted to about $660 million.

“Iraqi leaders, in a December 7, 2008 letter to the U.N. Security Council, are pushing for
a further reduction of the oil revenue deduction to pay compensation to 1%, from the
current 5%, if not an outright end to the process. The Iraqi government argues that the
payments represent a financial burden at a time that Iraq needs the funds to rebuild its
infrastructure.
“Monitoring of Iraqi Funds. The continued international monitoring of Iraq’s oil
revenues represents, for many Iraqis, a sign of continued international limitations on
Iraq’s sovereignty. Maliki is pressing strongly for an end to this outside monitoring as
part of his efforts to portray himself as an Iraqi nationalist.
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“Resolution 1483, referenced above, set up a “Development Fund for Iraq” (DFI) to
receive the proceeds of Iraqi oil sales. During 1995-2003, those proceeds were being paid
into the U.N. Escrow Account to fund a monitored “Oil for Food Program” that enabled
Iraq to sell oil and purchase necessities provided to its people. The DFI, in accordance
with Resolution 1483 and its successor resolutions, is audited by an International
Advisory and Monitoring Board (IAMB). Iraqis oppose such monitoring as an
infringement on its sovereignty and U.N. Security Council Resolution 1859 (December
22, 2008) extends the IAMB authority only until December 31, 2009. In April 2009, the
IAMB stated that Iraqi auditing bodies are “ready and capable to succeed the IAMB and
conduct competent and independent oversight of the DFI.” However, the IAMB warned
that Iraq still lacks oil production metering equipment necessary for precise control of
inventory and accounting. The “1859 Report,” cited above, says that, at the end of 2009,
the Security Council is likely to discuss whether to cede this oversight function to an
Iraqi body called the “Iraqi Committee of Financial Experts.”

“U.N. Assistance Mission – Iraq. Several U.N. resolutions assign a role for the United
Nations in post-Saddam reconstruction and governance. Resolution 1483 (cited above)
provided for a U.N. special representative to Iraq, and “called on” governments to
contribute forces for stabilization. Resolution 1500 (August 14, 2003) established U.N.
Assistance Mission for Iraq (UNAMI), the mandate of which has been regularly extended
since. Iraqi leaders do not criticize UNAMI’s humanitarian coordinating and other work,
per se. However, UNAMI represents the continuing U.N. role in Iraq and many of the
nationalistic Iraqi factions believe that Iraq can and should manage all of its own affairs
without U.N. interference.
“Human Rights Issues. U.N. Security Council Resolution 688, of April 5, 1991,
demanded Iraq end the repression of its own people. Iraq now has a different regime than
the one addressed by this Resolution, and it is not clear whether this Resolution still
applies. The Resolution was not enacted under Chapter VII of the U.N. charter and
therefore, even if it still applies and even if Iraq were deemed in violation, it is not clear
that any international penalties would necessarily be imposed.
“Still, Maliki and his allies assert that Iraq is meeting its international obligations,
including on human rights, and that there is no need for specific international scrutiny of
Iraq on this issue. State Department reports on international human rights practices,
issued each year, note numerous human rights abuses in Iraq but generally attribute these
to the general security difficulties and problems enforcing rule of law, rather than
deliberate abuses by the government. However, Maliki’s political opponents might argue
that the Resolution still applies and these opponents could use any violations to discredit
Maliki and his government. “

Our group is now up to date on the specific elements of Chapter VII that Maliki is trying
so desperately to be relieved of.  I suspect our group is the only one that has all of this
specific information.

What has happened since the report to Congress in August of 2009?
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We saw above that there are still several outstanding issues remaining to get Iraq out
from under Chapter VII.  These conditions are stated mainly in the “1859 Report”
reported by Mr. Katzman.  Here is the actual report link:

[Fact]

http://www.securitycouncilreport.org/site/c.glKWLeMTIsG/b.5336265/k.4A4E/August_
2009brIraq.htm

There are a couple of quotes from that report that will help set the stage:

“On 22 July, Iraqi Prime Minister Nouri al-Maliki met with Secretary-General Ban Ki-
moon and representatives of the P5 in New York. He pressed for an end to economic
sanctions and a lifting of other chapter VII resolutions on Iraq. Iraqi Foreign Minister
Hoshyar Zebari also visited New York in July and raised the same issues in meetings
with the Secretary-General and Council members.”

“A central issue for the Council is how to respond to Iraq's request that resolutions
adopted against the regime of Saddam Hussein be rescinded. A related issue is to
determine which mandates should be closed because Iraq has complied with Council
requests or because the mandates do not apply to the current situation. Key issues include
Iraq/Kuwait, Iraqi recognition of its border, the oil-for-food programme, sanctions and
DFI/IAMB immunity provisions which prevent creditors from being able to seize Iraqi
funds or oil shipments.”

Now we need to recall that Bank Ki-Moon in his report at the end of this session in
August 2009 recommended that Iraq and Kuwait resolve their issues bi-laterally.

Has this occurred, or is there any progress in that direction?

Here is the link:

http://www.reuters.com/article/idUSLO17014220090924

And here is the relevant quote from September 27, 2009:

“KUWAIT, Sept 24 (Reuters) - Kuwait said it is looking into a UN-backed proposal to
invest Baghdad's 1990 invasion reparations in Iraq to settle the lingering issue.

“U.N. Secretary-General Ban Ki-moon said in July he backed the idea of alternative
solutions to reduce Iraq's war reparations to Kuwait, including Baghdad's idea of
converting the outstanding payments into investments. [ID:nN27537668]

“’This is what we are thinking about,’ state news agency KUNA on Thursday
quoted Kuwaiti Foreign Minister Sheikh Mohammad al-Sabah as saying, when
asked about Ban's proposal to resolve the war reparations issue.
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"’We want to strengthen relations (with Iraq) by ... strategic involvement in
infrastructure, tourism, trade and investment. This is the partnership we hope to
achieve with our brothers in Iraq.’

Yet we did not see anything occur at that time.  Has something occurred since
September?

Here is the link:

http://www.straitstimes.com/BreakingNews/World/Story/STIStory_455355.html

And here is the relevant quote, from November 17, 2009:

“UNITED NATIONS - THE United Nations is outlining a plan to help Iraq end its
dispute with neighboring Kuwait over war reparations, 19 years after Baghdad invaded
the oil-producing Gulf state, a UN official said on Monday.

“UN special envoy to Iraq Ad Melkert told a meeting of the 15-nation council on Iraq
that a top priority was the 'normalization of (Iraq's) regional relations, not least with
Kuwait, and the related exit from Chapter 7 provisions.'

“Mr Melkert said the UN mission in Iraq would outline a plan for achieving this.
'We will seek consent of both parties to define a mutually agreed agenda, the
completion of which should resolve any remaining issues and should normalise
Iraq's position within the UN,' he said.

“Kuwait opposes ending Iraq's Chapter 7 status. But council diplomats say they might
vote to lift the restrictions in the coming months, paving the way for Iraq to
renegotiate the amount of reparations it pays to Kuwait. – REUTERS”

So has anything happened?

Surprisingly, something was happening just two days PRIOR to this news report that
seems to have been overlooked.

Here is the link:

http://www.worldwidewamm.org/newsletters/2009/12090110/chapter7.html

And here is the quote:

“Welcome news for the long-suffering people of Iraq was announced on Sunday,
November 15, when Kuwaiti Parliament Speaker Jassem al-Kharafi stated that
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Kuwait will see that Iraq is exempted from the United Nations Chapter 7
reparations agreement.

“Kuwait’s decision to forgo these additional reparations may have been prompted by the
final environmental damage awards they received from the UN Compensation
Commission earlier in the week.

”Iraqi Parliament Speaker Iyad Al-Samarraie welcomed Kuwait’s offer and promised
countries of the region that Iraq was no longer a threat to peace and security and needs its
oil revenues to rebuild the country and that the other issues could be resolved amicably.

”The cruel irony of the situation is underscored by the devastating damage done to the
people and infrastructure of Iraq by U.S. sanctions and military assaults, especially the
invasion of 2003 and subsequent occupation.

”While nearly all Kuwaitis live comfortable lives due to their own substantial oil
revenues, according to tireless humanitarian Iraqi-American Sami Rasouli and many Iraqi
as well as international reports, Iraq today has several million widows and orphans,
millions with no access to clean water, 60 percent unemployment in some areas, an
economy and medical system in shambles due to the exodus of middle-class
professionals, dust bowl conditions and frequent sandstorms, sporadic electricity and
violence, and an ominous rise in cancers from exposure to toxic munitions.

”Iraq should be one of the richest countries in the world because of its vast oil reserves
(second largest in the world); instead, more than half the people live below the poverty
line, as criminal oil companies rake in multimillions in revenues without metering their
exports while only a few crumbs get back to the people.

”It is hoped that the lifting of Chapter 7 and agreements by international officials,
responsible oil companies, and the Iraqi government to administer Iraq’s oil wealth for
the benefit of the people will finally bring justice and hope to the war-weary people and
devastated nation of Iraq.”

Ok, we see that the “goal” is to reach agreement between Iraq and Kuwait on Chapter VII
war reparations.  But has anything actually happened yet?

Here is a more recent link, from January 19, 2010, just a few days ago:

http://www.thenational.ae/apps/pbcs.dll/article?AID=/20100119/FOREIGN/701189918/1
011

And the relevant quote:

“KUWAIT CITY // Kuwait will forgive billions of dollars of Iraqi debt in exchange
for guaranteed security and good relations with its northern neighbour, the minister
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of foreign affairs, Sheikh Mohammed Sabah Salem al Sabah, said this week.

“’We do not want money, and we did not ask you for that. All that we need is security
and peace,’ Sheikh Mohammed said in an interview with the local newspaper Al Qabas
on Sunday.

“Iraq owes Kuwait US$16 billion (Dh58.8bn) from loans that were mostly made during
the 1980s when Saddam Hussein’s regime was fighting a war with Iran. The Iraqi
government owes an additional $25bn in war reparations to Kuwait as a result of the
1990 invasion.

”Sheikh Mohammed said he was referring only to the money owed to Kuwait
through loans, and not compensation, which he said has its own ‘international
mechanism’.”

[Analysis]

And we thought it was a done deal!  But look, the last line gives us the “real” meaning of
this article:  loans to Kuwait are forgiven, not war reparations money.

At least we know now that this particular article of the Chapter VII restrictions on Iraq
has not, yet, been resolved.  At the same time we also see that efforts are underway to get
this issue resolved.  So we have the facts and are on solid ground.

Is it necessary for Iraq to be out from under Chapter VII before the RV can occur?

[Analysis]

This is an important question.  Initially I believed that it would be necessary for Iraq to be
released before the RV could take place.  I have since come to the conclusion that it is
NOT necessary for these restrictions to be released for the RV to take place.

The reasoning behind my decision is fairly simple.  The restrictions placed on Iraq have
to do with war reparations from the Saddam Hussein era.  The RV, on the other hand, has
to do with internal economic structures in the country and the need and desire of Iraq to
become a “player” in the world market.  These two items are therefore not related.
Therefore I do not see how the Chapter VII restrictions could have anything to do with
the RV.

How can we determine just what the real situation is with Iraq and Chapter VII?

[Fact]

We have the answer to this in the following link:

http://translate.google.com/translat...3Dv1P%26sa%3DG
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A new diplomatic plan to rid Iraq of Chapter VII

BAGHDAD – morning January 10, 2010

We hope to begin an official delegation to visit the United States soon, in an effort to
activate the demands of Iraq for the internationalization of terrorism file and retribution
from those involved in recent criminal operations.

This information comes simultaneously with the development of the Ministry of Foreign
Affairs a new plan to complete the procedures of money out of Iraq's Chapter VII.

A member of the Security and Defense Committee in the House of Representatives
Hassan Sinead, the "morning": that the government planned to send an official delegation
to the United States to move the file, the internationalization of terrorism and urged
officials in the United Nations and the Security Council to expedite the establishment of
the International Tribunal for the punishment of the culprits who belong to the Alliance
of Saddam's Baath takfiri and in Syria.

Sunaid revealed the receipt of government and parliament on the positive signals in this
regard a report prepared by UN special envoy Taranco Oscar Fernandez, noting that Iraq
is seeking to close this file before the legislative elections to ensure non-interference of
regional actors to influence the political process.

A Western diplomatic source had earlier revealed in the "morning" for the UN special
envoy bombings Wednesday and Sunday Aldamyin to deliver important information to
the UN Secretary-General Ban Ki-moon confirmed the existence of a regional
intervention in the Iraqi issue.

In another file, a source in the Foreign Relations Committee in parliament, said Iraq
would take new diplomatic steps to complete the procedures of money out of Chapter
VII. The source said the "morning": that the government will follow several steps such as
the audit conducted by the UN Security Council during the period coming on the
situation in Iraq, noting that the Ministry of Foreign Affairs and developed an integrated
plan review of decisions relating to international sanctions on Iraq and ways to exit the
country from international sanctions. He said the ministry's plan concerning the liberation
of Iraq from the provisions of Chapter VII and decisions on the situation between Iraq
and Kuwait and the decisions of disarmament and destruction of weapons of mass
destruction , alluding to the existence of other measures will be adopted is to increase
diplomatic activity on various countries and to ensure the permanent members vote for
Iraq, with the strengthening of the rule of law and security in the country, in addition to
the emphasis on non-threatening neighboring countries, as well as seeking to fulfill the
international obligations and commitments.  In turn, confirmed an official in the Ministry
of Foreign Affairs for the "morning" The ministry is continuing its efforts on removing
Iraq from Chapter VII and to seek a UN resolution to support the country in its war
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against terrorism.

Now I think we can see the answer to our question.  The remaining issues for Iraq and
Chapter VII have to do with money and with Kuwait.  Not surprisingly, this is the same
list of items that Ban Ki-Moon mentioned at the end of the UN meetings on Iraq back in
August of 2009.

What is the status of the “money issues” with Iraq, Kuwait, and Chapter VII?

[Fact]

Again we have a link that will provide the answer:

http://translate.googleusercontent.com/translate_c?hl=en&sl=ar&u=http://www.alsabaah.
com/paper.php%3Fsource%3Dakbar%26mlf%3Dinterpage%26sid%3D96559&prev=/sea
rch%3Fq%3Dal%2Bsabah%26hl%3Den%26safe%3Doff%26num%3D100%26newwind
ow%3D1&rurl=translate.google.com&usg=ALkJrhiCuzwrPTiRLDtescMdcbo8ebGcaw

Arab pressure on Kuwait to remove Iraq from Chapter VII  (January 17, 2010)

Cairo - Isra Khalifa

Received by the Secretary-General of the Arab League, Amr Moussa, a report from the
deputy and his envoy to Iraq, Ambassador Ahmad Ben Helli on the outcome of his
meetings with President Jalal Talabani and government officials and political figures in
Iraq.

Ambassador Ben Helli told reporters: that the university has called on all Iraqi currents to
create the right atmosphere and proper for the upcoming elections away from any
comments and tensions affecting the rules of the election campaign, stressing that people
should take responsibility for the Iraqi people.

Promised Ben Helli said the upcoming legislative elections will bring a new shift in Iraq
toward restoring stability, adding that the visit of the Arab League delegation to Baghdad
comes in the framework of communication and consultation and in the interest of Iraq.

He said he met with the heads of coalition and Iraqi officials and the university was ready
to provide any logistical help and technical assistance in the field of elections has also
been agreed with the United Nations on cooperation and coordination in the provision of
the viability of the elections.

And on the personal decision to exclude 500 of the elections to include under the
procedures de-Baathification, "said Ben Costume:" My call for Iraq to be the trend is the
participation of everyone in the political process and engage in the elections and if there
are any files that must be addressed within the framework of constitutional institutions
and also addressed in the framework as stipulated in the law and to exclude any matters
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which may build on the political positions because the goal is to expand the circle of
participation.

In regard to the possibility of providing assistance to Iraq in the security area after the
recent bombings, he said: "The Arab states claim a national duty to help Iraq in all fields,
both train the security forces in the area of the judiciary because Iraq needs to stand to the
side of the Arab countries and any failure of Arabs mean a breach of national duty and
national and Arab.

He stressed the invitation of the Arab League to become the support and supporting the
Arab presence in Iraq is a priority because it represents a necessary addition to the unity
of the Arab position and deal with the challenges facing the region in general.

He stressed that Iraq's request to host the Arab summit is still on the table and will be
discussed by the Tripoli summit in May.

He supported the Ambassador of Iraq's request out of the seventh item [Chapter VII],
saying: "Iraq's demand basis must be supported because it is within this chapter
hinder its role," explaining "the existence of Arab pressure exerted against Kuwait,
which files have not resolved yet with Iraq and I think the Iraqis are serious and work
in this framework in coordination with Kuwait, which are directly related to the
subject.

[Analysis]

So we see that the entire Arab community is now placing pressure on Kuwait to resolve
its money dispute with Iraq.  Amazingly we all thought that this was solved last year,
didn’t we?  Remember how Ban Ki-Moon recommended that Iraq and Kuwait resolved
their issues bilaterally?  And remember how the issue disappeared from the media almost
immediately thereafter?

And remember how we all were led to believe that Obama had stepped in and told
Kuwait to stick its tail between its legs?

We now see that these “rumors” from the past were not accurate.  At least we know this:
the problems have not been resolved, yet.

What we are learning is that it is very important to keep current and aware of the truth as
we move through this process.  If we do so we won’t be swayed by the ups and downs
that have caused other rumor sites to go crazy week after week.

We now know that Iraq has not resolved its issues with Kuwait and that this is the
primary, if not the only, thing to be solved before Iraq will be released from Chapter VII.

We also know that according to the Iraqi Foreign Minister this process could take as long
as another 6 months (from December).
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What we do NOT know is whether this will affect the timing of the RV.  We definitely
need to do some research to get the answer to this critical question.

New information on the soon release of Iraq from Chapter VII

[Fact]

This link was produced January 20, 2010:

http://www.alsabaah.com/paper.php?source=akbar&mlf=interpage&sid=96809

The relevant quotes have been excised from the article for clarity.

INT'L EFFORT TO PASS RESOLUTION TO LIFT RESTRICTIONS ON IRAQ
NEXT MONTH - CH VII

Pave the way for saving the country from Chapter VII

The Ministry of Foreign Affairs to step up moves to lift restrictions in the area of
disarmament that impede the country's efforts in the field of scientific research and
paving the way for out of Chapter VII through the issuance of a resolution by the
UN Security Council next month.

He said Foreign Minister Hoshyar Zebari said in an official letter sent to the parliament
speaker, got the "morning", a copy of: "The ministry is working with friends to adopt
a resolution from the Security Council is to lift all restrictions imposed on Iraq in
the field of disarmament based on the decisions of the right under Chapter VII, in
particular resolutions 687 and 707 for the year 1991.

"Zebari said that" these decisions are decisions which affect the sovereignty of Iraq
because they restrict the possession of ballistic missiles have a range beyond 150
kilometers and also restrict uses of Iraq in some areas of scientific research ", stating that"
it is hoped to issue such a decision in mid-February next if the House of
Representatives passed the Optional Protocol to the Safeguards Agreement with the
International Atomic Energy Agency before the Council for a long time. " The foreign
minister said that "Ratification of the Protocol will enable the International Atomic
Energy Agency to send a note to the Security Council confirming that Iraq comply fully
with its safeguards agreement," noting that "such a warrant is necessary to pass this
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resolution," expressing at the same time looking forward his ministry to "authenticate
the House of Representatives of the Optional Protocol by mid-February because of
the importance of such a decision as it represents a major step toward completion of
national sovereignty."

It should be noted that the House has finished on the first reading of the draft law on
ratification of Iraq the Model Additional Protocol to comprehensive safeguards regime of
the International Atomic Energy Agency. For his part, MP from the Kurdistan Alliance
Azad Omar Bamarni hoped that the UN resolution passed by the Security Council next
month will allow Iraq purchase of sophisticated weapons and long-range missiles to
strike a balance in the region. Bamarni said in a statement the "morning": that "the
ratification by Parliament on the Additional Protocol is essential to persuade the
International Atomic Energy Agency that there are no illegal activities or seeking to
acquire nuclear weapons, This helps to confirm the United Mahdp country's commitment
not to break the agreements and commitments adhered to by Iraq, paving the way out of
Chapter VII.

"He noted that "the issuance of such a resolution from the Security Council will achieve
the strategic balance in the region and achieve a deterrent force to Iraq as allowing him to
buy long-range missiles and weapons of variety and cancels the previous decision
determining the extent of missiles to 150 kilometers, in addition to carrying on scientific
research especially in the areas are still off-limits to country, "adding that" this matter
will also contribute to achieving stability in the region will not be a cause for escalation,
because the purpose of buying such weapons in the future will be for both defensive and
not offensive, because Iraq is a believer and is committed to international peace and
security."

Once again the relevant portions are highlighted in red.  In short the effort is to eliminate
all disarmament restrictions on Iraq by mid February, next month.

Another attempt to get Iraq out from under Chapter VII

On January 28 Iraqi representatives appeared before the UNSC and once again pressed
for release from Chapter VII.  This time Iraq has the backing of the United States as well.

Here is a link:

http://articlesofinterest-kelley.blogspot.com/
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And the most relevant quote follows:

“In a letter transmitted to the council president, China, by Iraqi UN Ambassador Hamid
Al-Bayati, Zebari said "as you are aware, outstanding issues related to disarmament

obligations are among the constraints that continue to prevent Iraq from regaining its
status as a responsible and active member of the international community and, at the

same time, deprive it of the benefits of technological progress and scientific research.”

What we can see from this is that from the Iraqi point of view the release from the
restrictions of Chapter VII are an impediment to allowing Iraq to become “an active
member of the international community.”  It is not entirely clear from one statement but it
is possible that this is an indication that the RV of the dinar would not haoppen until Iraq
is released.  Time will tell whether that possibility is a reality in the mind of the
Government of Iraq.
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9. Can we reasonably arrive at a rate?
[Analysis]

All of the discussion thus far has been based upon solid documentation.  However when
it comes to talking about a possible rate for the RV there is no documentation.  We have
lots of speculation and rumors about rates, from $.10 to $3.86 for the dinar.  None of
those is based on anything solid, unfortunately.

There are sites that talk about seeing numbers on bank screens, but this too has not been
verified.

We are therefore left with this wide range of values and no facts.  However, we need to
ask ourselves if there is a way to use logic and reasoning to narrow that band somewhat.

Let’s look at three different possible values and see if there is some way that we can
determine whether any of them has merit from a logical perspective.

The values we will discuss are $.10 per dinar, $1.50 per dinar, and $3.86 per dinar.  We
will take them in order.

What are the arguments for and against $.10 per dinar?

The first argument for a rate this low is that Iraq cannot afford to RV at a higher rate.
The thinking goes like this:  they can’t even afford to fund their annual budget without
coming to the US for help; therefore how could they afford to pay for an RV at a rate
higher than this one?

The second argument in favor of this low rate is that Iraq could use it as a tool to draw in
the large denomination notes.  The thinking here is that they wouldn’t have to pay nearly
as much for these notes as they would at $1.50 or $3.86.  Along with this would come the
proposition that the cashing in period would be relatively short, say 30 to 45 days.  After
that time the rate would then be allowed to float, either managed or free, to find its own
equilibrium.

On the other side of this argument for a low rate is the likelihood that investors (as
opposed to speculators like ourselves) would flood the market with purchase orders for
IQD at $.10 in the clear knowledge that the IQD is worth more than that and that
sometime in the near future the IQD would be worth more and they would make a killing
then.

This argument against the low entry rate for the IQD holdsmerit for this simple reason:
the very reason that Iraq would consider trying to draw in the large denomination notes
and save money doing so would, in the end, cost them tremendously more due to the
influx of investors.
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Therefore, it seems clear from logic that Iraq will not RV at a low rate.

We can add to this that this argument against a low rate would almost certainly apply all
the way up to $1.00, and possibly higher.

What are the arguments for and against $1.50 per dinar?

At a higher rate of $1.50 per dinar we can apply the same logic as we did at $.10, at least
initially.

The first argument for the lowest rate obviously does not apply to this rate in a positive
sense but does in a negative sense.  That argument is that Iraq cannot afford to RV at this
rate because they don’t have the funds to support the rate.

The second argument also needs to be considered.  At this rate there is very little doubt
that all of the large denomination notes would be drawn in, possibly even without a
limited cashing in period.  However this argument is subservient to the first argument.
That is, regardless how affective they are in drawing in the large notes, can they afford to
do so?  We will address that issue now.

To answer this we have to consider what the options are for Iraq.  If it is the case that Iraq
has made prior arrangements with the major national governments for them to hold the
large denomination notes in their reserves for a time (and we do NOT know if this
agreement has been made or not), then the risk for Iraq is substantially reduced that they
would “collapse” under the huge cashing in of IQD.

Since we have only heard rumors that these large governments have made this agreement
with Iraq, we need to see if it is logical.  The answer is that it clearly IS logical for the
major governments to hold the IQD in deference to Iraq.  The thinking here is that
holding these dinar will benefit the countries in the following ways:

(1) The reserves of the holding country would grow tremendously, thereby
strengthening their currency.

(2) The IQD can eventually be turned back to Iraq for oil, a commodity that all of
the larger industrial economies need.

The number of investors (as opposed to us speculators, who already hold IQD) that
would come into the market betting on an eventual rise to, say $3.00 or more would be
substantially reduced.  The potential gain is still significant at a doubling or more of your
investment, but the time period for making that gain is vague and the risks due to
conditions in Iraq remain.  Therefore the serious investor pool would drop significantly,
in my opinion.

A possible new argument either in favor of or against this rate now comes into play.  That
argument is that the rate of the IQD needs to be somewhere high enough to allow them to
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join the GCC and then to become a part of the “monetary union” of the ME in the next
few years.  At $1.50 per dinar Iraq would be below the average of the six current member
countries of the GCC, which is about $3.49.  At the same time, however, it is not
“ridiculously low” as is the $.10 rate.  Therefore it is logical that Iraq would want a rate
that would NOT jeopardize their chances of becoming a member of the GCC.

What can we conclude, if anything, about an RV rate of $1.50?

My opinion is that this is a workable proposition for Iraq.  It serves to draw in the large
denomination notes, it allows for those notes to be held in the reserves of various large
industrial countries for future payback out of oil, it reduces the chance of investors
flooding the market looking for the IQD to rise in the future, and it is high enough to
make them a contender for entry into the GCC.

What are the arguments for and against $3.86 per dinar?

The single biggest argument in favor of a rate as high as $3.86 is that it is just $.04 less
than the current rate for the Kuwaiti Dinar.  We had heard last year that Iraq wanted to
have a rate “commensurate” with the Kuwaiti Dinar, presumably as a means of “saving
face.”  However to my knowledge there is no documentation for this rumor.

Let’s ask ourselves questions that applied to the other values.

Clearly if Iraq couldn’t afford $1.50 then it definitely couldn’t afford $3.86.  Therefore
this argument has to be dealt with as was the $1.50 argument, namely that the IQD would
be held in reserve in the various countries for a reasonable amount of time and then
exchanged for oil.

The investor argument becomes moot at this point since arguably $3.86 is where the IQD
would remain for awhile, and possibly a long while.

The argument in favor of this value is that it is at or even above the average rate for entry
into the GCC.

Finally a new argument needs to be considered and that is this:  at this rate the large
industrialized countries who hold IQD can solve the world’s financial crisis.  This is not
something to be taken lightly, since the IMF and UN and World Bank are working
closely with Iraq to bring it into international standing.  We can safely assume from the
first document I entered, which stated that the UN would ensure a change in exchange
rate for the IQD, that it is definitely in the interest of these worldwide organizations to
see Iraq change its rate.

Furthermore, we know from the IMF’s own stated goals that it wants to adjust currency
values for all countries in the world to have them reflect the underlying value of the
“assets” of that country, whether it be manufacturing, natural resources, or even “good
will” (as in the US case).
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We do not know from any documentation that I am aware of just where the IMF stands
on a potential value for the IQD.  We have heard over the past several months that they
were in favor of $1.49, but that is only rumor as far as I know.

Given the enormous underground reserves of oil in Iraq the argument can be made that
it’s “wealth” realized or potential, could support a value of $3.86 per dinar.  The theory
here is that Kuwait has a value of $3.90 and Iraq clearly has, potentially, much greater
reserve oil, and less expensive to acquire oil, than does Kuwait.  Therefore from this
perspective $3.86 per dinar would look conservative.  The IMF has not stated its position
on this, though, so we need to wait.

Clic
k t

o buy N
OW!

PDF-XChange

w
ww.docu-track.com Clic

k t
o buy N

OW!
PDF-XChange

w
ww.docu-track.com

http://www.docu-track.com/buy/
http://www.docu-track.com/buy/


70

10.  Can Iraq afford to RV?  Can we know?
[Analysis]

Among the most pressing questions that need answering is whether or not Iraq can afford
a revaluation of its currency.  The argument against this is that there are so many IQD in
circulation now that Iraq can’t afford to buy them back.  We need to determine whether
this is true or not.

One way to determine the answer to this question is to find comparisons between Iraq
and its outstanding amount of dinar and other countries and their outstanding amounts of
their currency.  In theory, if another country has outstanding currency that is roughly in
relationship with Iraq’s outstanding currency, yet is still healthy, then Iraq can afford to
revalue and still be healthy as well.

Perhaps the best country to compare to Iraq is the United States, since we have ample
figures on our own government expenses, GDP, and worldwide circulation of dollars.

Let’s see if we can simplify this so that the comparisons become obvious.

We will start with the US budget.  For 2009 the budget was about $1.2 trillion.  Now we
can compare this to the amount of dollars in circulation worldwide.  That number is about
$1 trillion.  Now when we compare these two numbers we see that the budget is about
20% higher than the number of dollars in circulation.

Let’s do the same thing with Iraq.  The upcoming 2010 budget of Iraq is said to be about
$81 billion.  Let’s convert this to IQD.  This amounts to about 95 trillion IQD.

The next thing we ask is how many IQD are in circulation worldwide.  That number is
about 20 trillion IQD.  Now the last step is to compare the budget to the number of IQD
in circulation.  We see that the budget is 4.75 times greater than the number of IQD in
circulation.  That is the same as saying that the budget is 475% higher than the number of
IQD in circulation.

Now let’s compare the US situation to the Iraqi situation.  We have two numbers to
compare: 20% and 475%.  What does this mean?

What it means is this:  the number of dinars in circulation is small in comparison to its
own budget as compared to the number of dollars in circulation in relation to the US
budget.

In other words, by this standard of measurement, Iraq can certainly afford the RV.

Let’s try another comparison to see if this is right.
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The US gross national product is about $14.4 trillion.  The amount of dollars in
circulation worldwide is about $1 trillion.  So we see that the GDP of the US is about
14.4 times the amount of dollars in circulation around the world.

Let’s do the same comparison for Iraq.  The Iraqi GDP at last report (2008) was $113.9
billion (http://en.wikipedia.org/wiki/Economy_of_Iraq).  We need to convert this number
to dinars, as we did above.  That number is  133.2 trillion dinars.  We can now put this in
comparison to the number of dinars in circulation worldwide, which we saw is about 20
trillion dinars.

So when we compare the GDP of Iraq to the amount of currency in circulation we see
that Iraq’s GDP is 6.7 times the amount of dinars in circulation worldwide.

Finally, we are in a position to compare the US situation to the Iraqi situation.  Here is the
comparison:  The US GDP is 14.4 times the amount of dollars in circulation while the
Iraqi GDP is 6.7 the amount of dinars in circulation.

Our next question is this:  Is this cause for alarm?  The answer is clearly no.  Admittedly
the GDP of Iraq is not so much higher than its dinars in circulation as is the case of the
US.  In fact it is about half as “good” as the US.

But we now need to factor in one more element:  the US currency is the world’s reserve
currency.  It is the premier currency of the world.  It has been for nearly 60 years.
Therefore we should expect it to be particularly strong in relation to the GDP of the US.

The fact that Iraq’s statistics in this comparison show it to be almost half of that of the US
is truly remarkable.  As small and troubled as Iraq is, it reaches to nearly one-half of the
US in this comparison.  Rather than being a sign of the weakness of Iraq it is actually a
sign of the strength of Iraq.

To put it more simply, by this comparison Iraq can definitely afford to RV.

Now that we see that Iraq “measures up” well against the powerhouse US in terms of
comparison of its currency in circulation we need to move on and ask another important
question.

That question is this:  Is it fair to compare the dollar to the dinar in any way whatsoever?

This is a fair question because the US dollar is the most respected currency in the world.
Iraq certainly cannot make that claim about its own currency.  At least not yet.

Let’s look at the two currencies and see if we can find another relationship that will
answer our question.

We will first take the dollar.  What makes the dollar so powerful?  We know that initially
it was because it was backed entirely by gold when other currencies were not.  But in
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1971 President Nixon took the dollar off the gold standard.  After that time the dollar was
supported by the “full faith and credit of the United States.”

In the 70s that meant a lot because the US was the greatest manufacturer of products in
the world.  There was real wealth behind the dollar and the “faith and credit” had
meaning.

Today, however, that “faith and credit” has been challenged both because the
manufacturing capacity of the US has fallen behind other countries, especially China, but
also because the administration is printing dollars at a pace never imagined.

Therefore it is fair to say that the “full faith and credit of the US” has come under
challenge.

Now let’s look at the dinar.  Is there anything to indicate that the dinar has real value?
The answer here is a clear and resounding “yes”, at least potentially.  The proven oil
reserves in Iraq are the second highest in the world.  Additionally the crude is known as
“pure sweet” which means that it is less expensive to process.  Furthermore Iraq is poised
to become once again the “bread basket” of the Middle East.  This position can only grow
since both the Tigris and Euphrates rivers run through Iraq, something that no other
desert ME country can claim.

Therefore it is without exaggeration that we can say that the dinar has real wealth behind
it.  In comparison to the US dollar it also follows that the dollar has reached its apex
while the dinar is just getting off the ground.

Finally, it is not a stretch to see that the dinar could well become one of the strongest
currencies in the world within the next decade.

The conclusion then is simple:  Iraq can definitely afford to RV.

Now that we know this we can eliminate all arguments above regarding Iraq not being
able to afford the RV.  This further supports the view that the highest number ($3.86) is
the most reasonable number for Iraq to revalue its currency.

Is Iraq playing chess?

I realize that this is a strange question, but as we shall see it is a very good question to
ask.

Surprisingly, Iraq is the founder of the game of  chess.  The Iraqi people have played
chess since the time of Nebuchadnezzer (Emperor of Babylon/Iraq) around 585 BC.

Suffice it to say, then, that the Iraqi people understand the concepts of chess.
Furthermore, we should not be surprised to find them using those concepts in the world
economic/political sphere.
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What is a keynote of the game of chess and playing chess successfully?  The answer to
this will allow us to better understand what is taking place today.  That answer is this:
the winner of a chess game is almost always the one who can see more plays ahead than
his competition.

Now let’s see how this applies to the real world.  What we see in the real world is that
everytime we think that all the pieces of the puzzle have been put in place, something
else comes up and the RV is delayed, at least from our point of view.

However, what if we just aren’t as good at chess as the Iraqis?

In other words, what if we aren’t looking ahead as many plays as the Iraqis are?

I submit that the enigma of understanding the Iraqi “mind” if you will is nothing more
than this:  we don’t play chess as well as they do!

Therefore we should stop being frustrated when a date passes without an RV.  Instead,
we should be looking ahead and seeing what plays are yet to occur that we have
overlooked.

And finally, we should attempt to see as far ahead as the Iraqis themselves so that the
game playing field is leveled.   When we do that we can relax and let the individual plays
occur, knowing that we are “on track” with the greatest chess players in the world.
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11.  Finally Iraq Makes a Committment

As we get closer to the actual event of a revaluation of the dinar we should naturally
expect the powers in Iraq to begin to lay out the plan to the people.  In the next link we
see that they are beginning to do just that.

Here is the link:

http://www.rferl.org/content/Iraq_Pl...n/1950504.html

[Fact]

And here is the full article, posted in the Radio Free Europe website:

“News / From Our Bureaus
Iraq Planning Currency Redenomination

”February 06, 2010

“BAGHDAD -- The Iraqi Central Bank is planning to redenominate the national currency
in an effort to ease transactions and allow people to carry less paper money, RFE/RL's
Radio Free Iraq (RFI) reports.

”Mudhhir Muhammad Salih, a member of a Central Bank advisory panel, told RFI that a
plan has been made to remove three zeros from the currency and phase out the current
banknotes late this year.

”Salih said by the end of 2010 the new banknotes will be fully introduced while the old
banknotes will be gradually removed from circulation. He did not specify when the new
notes would be issued.

”Both will be legal tender in Iraq until the old notes are completely withdrawn.

”Iraqi officials have had a long-running plan to redenominate the Iraqi dinar. In 2006, the
Finance Ministry recommended to the Central Bank that it carry out such a plan.

”Salih pointed out that banks are having a hard time accepting cash savings and deposits,
but by dropping the zeros it will make it easier for both the banks to deal with their
customers and for the general public to carry money. He said some 80 percent of Iraq's
money supply is cash in circulation.

”Salih added that in 1990 the value of banknotes in circulation was about 25 billion Iraqi
dinars but is currently some 25 trillion dinars.

”Economic analyst Hilal al-Tahhan told RFI that the bank's move is overdue. He said he
expects the currency change to go smoothly because of the decision to allow both the old
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and new banknotes to coexist, leading to less turbulence in the economy.

”The current exchange rate is 1,167 Iraqi dinars to the U.S. dollar.”

[Analysis]

There is an old saying in Biblical exegesis that applies clearly here as well:  “If the plain
sense makes sense, don’t look for any other sense.”

Let us now apply that standard to the article posted today.

Here are the points made in the article, summarized:

(1) a redonimation of the currency
(2) this being done to ease transactions and allow people to carry less money.
(3) there is a plan to elminate 3 zeros from the currency
(4) the currency with 3 zeros (current banknotes) will be phased out late this year.
(5) new banknotes will be introduced sometime before the end of the year
(6) the old (large denom) banknotes will be gradually removed from circulation
(7) they did not specify when the new notes would be issued.
(8) both large and small (or old and new) banknotes will remain legal tender during this
process until all large denom notes are removed

Now we are ready to analyse these points and determine what the “plain sense” is from
them.

Here is a summary of what these notes say, and do not say.

Iraq has announced that sometime during the next several months but before the end of
this year all large denomination notes will be removed from their currency.  In their place
will be smaller denomination notes.  The purpose for doing this is to make it easier for
the people to do transactions and for them to carry LESS money.  Both will remain legal
tender throughout this process, so there is no lop, period.  If there were to be a lop, one
currency would become void and would be replaced with the other.  Instead, the large
denominations will be phased out over the next several months but will remain legal
tender.  In order for stated purpose number 2 above to work, there MUST be a
revaluation of the IQD.  This is the plain sense of statement number 2.  If there were not a
revaluation, then the people would be carrying MORE money, not less!

Therefore we see that the RV has now been announced publically and that it will occur
shortly.  Iraq has furthermore stated that it is ready for this move now and is prepared to
draw in the large denomination notes over up to 10 months.  THEREFORE, there will not
be a short 30 to 45 day “cashing in” period as has been rumored in the past.  The cashing
in period will take place naturally as people realize that holding large denomination notes
is awkward in the normal course of daily business.
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In order for this process to take place naturally it makes sense to start it as soon as
possible.  The more time that is allowed for the transition to take place the easier it will
be.   Therefore, we should see the RV announcement within the next few days.

It has now been clearly stated that it will occur, roughly when it will occur, and how the
transition will be handled.  We have everything here but the rate, and I suspect we will
get that within just a few days as well, when the RV announcement is made.

Next, I believe we will see in short order that the removal from Chapter 7 has been
approved and will occur either just prior to the announcement, simultaneous with the
announcement, or just after the announcement of the RV.  It will be shown that Maliki
used the RV as a bargaining chip to excelerate the release from Chapter 7.

Finally, as we have speculated, with reason, the initial rate will probably be about $1.50
and will remain locked or on a managed float until the end of the year.  After that time it
will float, in my opinion, and rise over the next 1 to 3 years to $3.50 or more.  Since Iraq
will be a free country during this process I foresee it occuring more quickly than slowly
and recommend that all of us consider holding on to IQD in the new smaller
denominations in order to maximize the gain (roughly 300%) in the foreseeable future.

In an effort to further expound on the import of the article on Iraq’s decision I would like
to add the following comments.

Mr. Salih pointed out that banks were having a hard time accepting cash savings and
deposits.  What does that mean?  Clearly it does NOT mean just what it appears to be
saying, since the purpose of a bank is to accept savings and deposits.  Therefore we need
to see how this may have been distorted in translation.  What other way could we
understand this statement?  I would suggest that it should be retranslated thus:

“Mr. Salih pointed out that banks were having a hard time receiving cash savings and
deposits”

Do you see how “accepting” is a lot like “receiving”, yet not identical?  Now we see what
the import of the statement is:  the bank isn’t getting deposits from the people!  In short,
there is distrust of the people in the banking system in Iraq.  From other sources we know
this to be true, so we may rest assured that this is the meaning of this statement.

Now let’s move to the remainder of the sentence above:  “but by dropping the zeros it
will make it easier for both the banks to deal with their customers and for the general
public to carry money.”

Here we see that my retranslation is exactly correct because it indicates clearly that there
is a problem with customers and banks dealing with each other!  Furthermore, it is stated
that somehow the removal of the larger denominated notes will reduce the fear of the
people in dealing with the banks.  Whether this actually works is a matter of debate, but it
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is clear now that the GOI believes that the people will be more accepting of banks
through this process.

We need to ask ourselves at this point why the people would be willing to use banks just
because the zeros fell off the notes.  The answer is simple:  they would not!

On the other hand, if the IQD is revalued coincidental with the removal of these large
notes, then the people will realize a REAL gain in their purchasing power.  With that will
come SAVINGS possibilities.  And with that will come the real likelihood that people
will begin to place their trust in the banking system again.

Next we have to deal with the concept of a lopping of 3 zeros from the IQD.

Here is the link:

http://translate.google.com/translate?hl=en&ie=UTF-
8&sl=ar&tl=en&u=http://www.aknews.com/ar/aknews/2/112476&prev=_t&rurl=translat
e.google.com&twu=1

And here is the article:

Iraqi Finance denies intention to delete the zeros of the national
currency

 09/02/2010 09:02

 Arbil, February 9 (AKnews) - U.S. Undersecretary of the Ministry of Finance and the
Iraqi economy, the ministry's intention to delete the zeroes from the national currency of
Iraq, adding that the Iraqi economy, do not complain about inflation, there is no need for
the implementation of this strategy.

 The Prophet told Fadel Kurdistan News (AKnews) that "the process of deleting the
zeroes of the Iraqi currency has no economic gain, and any positive impact on the
purchasing power of the process of Iraq, but will also create other problems, to issue
coins of small denominations such as" 10 money "and "50" penny quarter of a dinar and a
half dinars. "

 He explained that "did not issue a formal decision on this matter, was not talking
officially start work this fiscal policy to raise zeros from the Iraqi currency."

 He noted that "the only win for the deletion of zeros from the currency is issued in small
groups only, either in terms of their purchasing power will remain the same as dollar
against foreign currencies and the euro, and there will be any increase or improvement."

 For his part, said the economist is capable Rizgar that "if the replacement of the Iraqi
currency, Nabgy we work to maintain the stability of buying and selling rates of the Iraqi

Clic
k t

o buy N
OW!

PDF-XChange

w
ww.docu-track.com Clic

k t
o buy N

OW!
PDF-XChange

w
ww.docu-track.com

http://translate.google.com/translate?hl=en&ie=UTF-
http://www.docu-track.com/buy/
http://www.docu-track.com/buy/


78

currency against foreign currency, for a limited period, so the process does not cause loss
of citizens who deal in buying and selling foreign currency, often What is this period of
six months. "

 He said "the deletion of zeros does not help to increase the value of local currency,
because the high value of the currency is linked to the security situation of the country, as
well as the ability of local production and commercial activity and reduction of inflation
rates in the country."

 It is worth mentioning that the Central Bank of Iraq said in a statement issued on
February 6 this year, announced a plan to delete the zeros of the Iraqi currency before the
end of the year 2010, and has completed 50% of the preparations for the work according
to this strategy.  It is hoped to be completed this fiscal policy later this year.

 (AKnews) T: and g 9/2/2010
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12.  Is Iraq a member of the WTO?

In my opinion the next "player" in the rumor mill will be the WTO, or World Trade
Organization. So, in an attempt to head off the next rumor I thought it would be nice to
post the following for link:

[Fact]

http://en.aswataliraq.info/?p=122744

And here is the relevant quote:

Iraq seeks full WTO membership during conf. Monday Iraq seeks full WTO
membership during conf. Monday

November 29, 2009 - 04:14:39

BAGHDAD / Aswat al-Iraq: Iraq will attend the World Trade Organization (WTO)
ministerial conference to be held in Geneva on Monday within third-round negotiations
to be granted full membership in the world body, according to an Iraqi Trade Ministry
media source on Sunday.

“A delegation from the higher national committee led by Acting Trade Minister Safaa al-
Din al-Safi will be attending the three-day WTO ministerial conference. The delegation
will discuss ways to have Iraq obtain full-fledged membership instead of its current
observer status,” Faraj al-Jaafari told Aswat al-Iraq news agency."

[Analysis]

Now, that seems positive, doesn't it?

And of course the rumor is this: "Iraq must have a recognized currency in order to
become a full fledged member in the WTO."

But is Iraq a member, yet?

[Fact]

Here is the link:

http://thestar.com.my/news/story.asp...c=Worldupdates
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And here is the relevant quote from November 23, 2009:

Iraq could join WTO by end of 2011- U.S. official

BAGHDAD (Reuters) - Iraq could get membership in the World Trade Organization by
end-2011 if it actively pursues accession, which could help the country's rebuilding
efforts by boosting trade and investment, a U.S. official said.

 Iraq accomplish much towards joining the World Trade Organization

11/02/2010
Khaled Waleed

Assistant U.S. Trade Representative for South Asia, Michael Delaini country's
commitment to developing the Iraqi economy according to the agreement concluded
between the two countries.

Delaini "he said in an interview with Radio Free Iraq that the Iraqi government has
achieved a lot towards joining the World Trade Organization, adding that the issue has
reached an advanced stage at the moment is in discussion with the third party, and the
next step in this long and arduous process, which requires a lot of work , will focus on the
search terms the exchange of goods and supplies, as Iraq is preparing for this topic.

Although Iraq's progress in the steps to joining the World Trade Organization,
economists expressed fears that this will contribute to join the Iraqi goods flooding the
market with imports.

Between economic analyst Majid Image, said: "Iraq must develop the agricultural and
industrial sectors to keep pace with the States acceding to the WTO, and without joining
it would be unhelpful and potentially negative effects."

Denied as Assistant U.S. Trade Representative for South Asia Michael Delaini be for
Iraq's accession to the WTO, any negative impact on their markets, noting that "the WTO
is based on the laws prohibiting dumping States Commodity markets, and other related
customs duties to prevent this phenomenon from occurring, Organization also provides a
deterrent against such practices, and expressed his belief that the United States, which
joined the Organization of Iraq will provide a degree of protection.

Meanwhile, the Minister of Trade and purity of net debt agency said that "Iraq is looking
forward to mutual cooperation in the field of economics with the United States, adding
that he expected turnout American companies to invest in it, at the time said Assistant
U.S. Trade Representative and a study to attract U.S. companies to Iraq," .

He Delaini that "some U.S. companies currently operating in Iraq, especially in the field
of oil, and their interest will be the largest investment in Iraq if the easy procedures for
investment and trade."
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Among Delaini the administrative and financial corruption in Iraq is still a challenge for
the development of the Iraqi economy, noting that the U.S. government will do whatever
is necessary to develop the Iraqi economy.

http://translate.google.com/translat...n&hl=&ie=UTF-8
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13.  Do we have evidence that Iraq is getting close in terms of system
upgrades?

Yes we definitely do have that evidence.  Here is the link:

[Fact]

http://drdinar.com/blog/

And here is the relevant quote:

Warka ATM Card Works In 210 Countries
January 19th, 2010

Warka ATM Card Works In 210 Counties

Officials from the Al Warka Bank in Iraq announced in a press conference in Erbil that
a pre paid MasterCard tied to the global network is now available.

Banking with Warka in Iraq allows a foreign account holder to earn up to 6% annual
interest with an Iraqi bank account without having to go to Iraq.  There is only a $10US
minimum to open the account also.

The new MasterCard offered by Warka is the only one of its kind available anywhere in
Iraq.  The card is interfaced directly with the SWIFT banking system for easy
International payments from any bank that accepts MasterCard payments.
Asking your Warka banker to set you up with one of these cards may be a good idea.
Requesting the card to be linked to your Dinar savings account would be even better.
These are simple features that would effectively allow you to withdraw your Dinars from
a bank machine anywhere in the world.  You would get the local currency instead of
dinars and the exchange rate would include a new banking fee of about 2% minimum
plus other fixed ATM fees for international use.

This information is consistent with what we learned about the results from Operation
Rainbow.  We can see that efforts are being made now at “breakneck speed” to get the
infrastructure up and running in Iraq in preparation for the Revaluation of the IQD.
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14. One last question:  What about a lop?

[Fact]

The following link is from August 24, 2008 and is found in the Gulf Times.  It states
without question that Iraq plans to “rebase” its currency by removing 3 zeros from the
dinar.

http://www.gulf-
times.com/site/topics/article.asp?cu_no=2&item_no=237500&version=1&template_id=4
8&parent_id=28

Here is the article:

Iraq central bank takes steps to ‘rebase dinar’

BAGHDAD: The Central Bank of Iraq has taken steps to rebase the Iraqi dinar and
issue new banknotes, a senior official at the bank has said.
“We have reached a conclusion that we should take off three zeroes from the
current Iraqi dinar banknotes,” Mudher Qasim, the bank’s senior advisor, told
Dow Jones Newswires in an exclusive interview.
“The process is progressing and we have taken some steps,” Qasim said. “We will issue a
decision in due time.”
Qasim didn’t give a timeframe when that decision would be taken, but said printing
new banknotes and fully replacing old notes would take two years from the time the
decision is taken.
Iraqi Finance Minister Bayan Jabor said his ministry had suggested to the central bank to
take off three zeroes from the current Iraqi dinar banknotes. “The Central Bank governor
(Sinan Al-Shabibi) has informed me that the bank is in the process of taking that
decision,” Jabor told the state-run Al-Iraqia Satellite Channel this week.
“The Central Bank of Iraq supports what the finance minister was saying,” Qasim said.
If the rebase decision is taken, it means a current 25,000 Iraqi dinar banknote will
become 25 dinars, for example. When three zeroes are knocked off the Iraqi dinar, a
dollar will equal only 1.20 dinars
Currency rebasings are usually monetarily neutral and are introduced to make
commercial calculations and cash dealing easier and cheaper. Turkey knocked six zeroes
off its lira currency January 1, 2005, for example. Russia did the same for its currency.
“In a country like Iraq where cash consists 80% of money dealing, we need smaller
bank notes,” Qasim said, adding that current Iraqi banknotes were difficult to store
and need strict security measures when moving money from one place to another.
There are now some 20tn Iraqi dinar banknotes in use in the market, which is a very big
amount and if Iraq knocked 3 zeroes it would become 20bn dinars which is a reasonable
amount, he said.
Qasim also said one of the reasons for rebasing the Iraqi dinar is because the bank has
managed to reduce the country’s high rates of inflation. The inflation rate fell to 14.7% in
May this year from a record high of 60% in late 2006.
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In July 2004, the now dissolved US civilian authority in Iraq decided to print the current
Iraqi banknotes replacing those used to bear the picture of the former Iraqi leader Saddam
Hussein. Iraqis then had three months to swap their old dinars with the new ones.
“This time we aren’t in hurry, if it takes two years to swap the new currency with
the old one, then let it so,” Qasim said.
The current banknotes were printed by Britain’s De La Rue, the world’s biggest
commercial printer of bank notes.
Jabor said in November last year that the central bank would rebase the dinar in early
2008. – Dow Jones Newswires

[Analysis]

What do we make of this?

It would be very disconcerting if Iraq “rebased” its currency in this manner.  It would not
eliminate the profit potential since the “value” of the IQD would rise to about $1.17
through a lop.  In theory we have seen that this is still well below the “real” value of the
IQD so we would expect the IQD to rise over the next few years into the $3 or higher
level.  Therefore we could still see a tripling of our investment over time.

Let’s look at the bold red quotes in this article and see if we can learn something that
applies to the situation today.

The first quote says, “The Central Bank of Iraq has taken steps to rebase the Iraqi
dinar and issue new banknotes, a senior official at the bank has said.”

From this we see that the article is saying “steps” were being taken at that time to do a
“lop.”  It does not say, however, that the final decision had been made.

The next quote is more disconcerting: “We have reached a conclusion that we should
take off three zeroes from the current Iraqi dinar banknotes,” Mudher Qasim, the
bank’s senior advisor, told Dow Jones Newswires in an exclusive interview.

This is a quote from the CBIs senior advisor.  He clearly believed at that time that the
CBI had “reached a conclusion” to rebase the dinar through a “lop.”

However in the next quote we see that he softens his statement somewhat: Qasim didn’t
give a timeframe when that decision would be taken, but said printing new
banknotes and fully replacing old notes would take two years from the time the
decision is taken.

Now it is clear that in fact the decision had not taken place, contrary to his first statement.
In fact, he was specific that not even a timeframe would be stated when a decision
MIGHT be taken.  However, based on his statement, should that decision eventually be
made he then made it clear that an entirely new currency would be created to replace the
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current IQD.  Finally, he said that IF the decision was made it would take 2 years from
that date for the new currency, and the “lop” to take affect.

In the next quote we finally know the truth that the decision had in fact NOT been made:
“If the rebase decision is taken” is the beginning of his statement.  Therefore we now
know that at that time the decision to “rebase” the currency had not in fact been made.

We now need to ask ourselves whether in fact we can verify that the decision has been
made.  The answer is that we CANNOT verify that the decision was made.  Therefore we
can conclude that up until today the CBI has not decided to rebase the currency through a
“lop.”

Would a “lop” be in the best interest of Iraq?

Next we have to ask if logically it would be wise for Iraq to “rebase” its currency in this
manner.  The argument here is that the rebase would take the exaggerated profit away
from speculators.  That would certainly be the case.  But is that even a concern for the
government of Iraq?  It is almost certainly NOT a concern of the government of Iraq.
The total amount of dinars held in speculation of a great profit is small in comparison to
the total 20 trillion dinars worldwide.  Therefore to assume that Iraq would do anything to
squelch our profit potential is ridiculous.

Is there another reason why Iraq would consider a “lop”?  The article provides the
answer:  the large denomination notes are cumbersome and need to be replaced.

The next question we should ask is this:  Is there another way to eliminate the large
denomination notes without a “lop”?  Of course we have already shown that the answer
to this question is a resounding “yes”.  We will address that in a moment.

It appears, therefore, that the CBI has decided not to rebase the currency through a “lop”,
in spite of the article posted on January 27, 2010 which is still a “draft” and not a
decision.  From the mouth of Quasim himself in 2008 he said that “if and when” a
decision is made it would be 2 years later that it would be implemented.

Let’s discover why a decision not to lop be a good decision.

The United States and several other countries have spent millions if not billions of dollars
in order to eliminate terrorism in Iraq and create a democratic state in the ME.  They are
owed a great debt of gratitude by Iraq, arguably.

Were Iraq to “lop” the currency these countries would not benefit in any significant
manner.  Why is that important?  The answer comes directly from former President
George W. Bush who stated that Iraq would pay for the war itself.

Now how could Iraq pay for the war itself?  Could it do so through oil?  That makes no
sense since the sale of oil to the world is a part of the normal process of running the
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country.  It makes no sense to take a normal process and say that all of a sudden that
normal process is “paying for the war.”  No, it’s just running the state of Iraq.

So we need to look at another way that Iraq could “pay for the war itself”.  And the way
it could do that is through the RV of the IQD.

However a “lop” will not accomplish that objective.  Only a change in the value of the
dinar with the same currency will accomplish that stated objective of George Bush.

The new administration must know of this objective.  I suspect that Mr. Bush had hoped
that it would occur just before he left office so that he could wipe the slate clean on the
war’s expenses.  However, that did not happen.  Instead, President Obama has inherited
this objective.  We have seen his efforts on behalf of Iraq, in spite of his promise to wind
down the war.  We have seen that he has made “11th hour” calls on behalf of internal
Iraqi legislation.  We may safely conclude that Mr. Obama is not only fully aware of the
“objective” to have Iraq “pay for the war itself”, but more than that he is now an avid
proponent of that very objective.

For these reasons we can safely conclude that the “lop” is no longer on the table.  If it
were the major defenders of a free Iraq would receive a slap in the face; and Mr. Bush
would be seen to have been mistaken about his clear statement that Iraq would “pay for
the war itself.
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15.  Conclusion
[Analysis]

The title of this book is “What do we Really Know?”

Here is what we really know:

(1) The United Nations indicated in its own documents that it intends to see that Iraq
revalue its currency.  This was done last July.

(2) Nuri Al Maliki, in a letter dated December 13, 2009, said that it was his intention
to revalue the currency of Iraq.  The actual phrase he used was to recover the
international financial standing of Iraq.  That means either RV or RI, period.

(3) The passage of the Electoral Code of Conduct was necessary before the RV could
occur.

(4) The Electoral Code of Conduct has been passed, therefore making the RV
possible.

(5) Operation Rainbow, a joint US/Israeli/Iraqi covert operation was created to allow
the final systems to be put in place and tested without being identified.

(6) Operation Rainbow was a success and that success led the author of it to declare
that “the RV is completed.”

(7) The World Bank has fulfilled its obligation to set up systems to allow Iraq to
enter the worldwide financial community.

(8) They have completed this prior to their March 10 deadline.
(9) There are still a few issues remaining between Iraq and the United Nations

Charter Chapter VII.
(10) Among these are money issues related to Kuwait.

      (11) It is not clear at this time what the specifics are but we know that Maliki himself
asked that a portion of the Chapter VII sanctions be extended to the end of this year
(2010).

(12)The UN granted Maliki’s request and the extension was made.
(13)It is not clear whether these sanctions being in place will affect the RV or not.
(14)Iraq is not currently a part of the World Trade Organization.
(15)Iraq is seeking to become a member of the WTO.
(16)Membership in the WTO by Iraq will not affect the RV.
(17)  Warka Bank has announced that it is now set up to accept ATM transactions in
dinars from anywhere in the world.
(18)  The CBI has indicated that it will raise the value of the dinar.
(19)  The CBI has indicated that during the remainder of this year the large
denominated notes will be drawn into the banks naturally, and eliminated

Now we are clearly on a very grounded platform of knowledge.  Nothing that is written
just above is said without documentation.  We are dealing with FACTS and reasoned
logic.
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Now we are up to the present.  We could speculate about the elections and how they
might affect the RV.  We could speculate about how the ECC won’t allow changes in
financial laws for 30 or 45 days before the election.

We could speculate on a lot of things.  But they would not increase what we know by one
iota.

For those who have been in this investment 1 day:  you are up to date.
For those who have been in this investment 1 year:  you are up to date.
For those who have been in this investment 5 years:  you are up to date.

You do not need ONE MORE THING at this point.  You especially don’t need another
rumor.  You don’t need an “upline”.   You don’t need a “guru”.

Therefore, I recommend that you follow the facts and ignore the rumors.  If someone tells
you something, ANYTHING, without a posted source from a reliable news agency, then
IGNORE it.

I am not pumping dinar and this book is not for sale.  I don’t have a web site.  I have an
investment that I believe will make me very wealthy.  I have done my homework and am
confident that I am going to succeed.  Now you can have the same confidence that I have,
for free.

Steve (Enorrste)
February 8, 2010
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